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“After the 2023 rally, it’s time to embrace a diversified approach and
search for opportunities across the board, including emerging
markets.”

Monica Defend
Head of the Amundi Investment Institute
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Actionable ideas

O Emerging markets in search of higher growth potential O Multi Asset to widen the opportunity set
= Onthe back of strong earnings growth potential and domestic = Atatime of divergences across economies and asset classes,

consumption, select EM in Asia (India and Indonesia) and Latin investors may consider a balanced and diversified* approach that
America offer potential opportunities in bonds and equities. includes bonds, quality credit in Europe and Emerging market assets.

*Diversification does not guarantee a profit or protect against a loss.
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This week at a glance

Equities and bonds retreated in the first week of the year. Markets lowered their
expectations of central bank policy easing with bond yields in the US and Europe
rising. However, oil prices and US dollar (vs Euro and yen) gained. The former
was boosted by concerns over persisting tensions in the Middle East.
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Source: Bloomberg, data as at 05 Jan 2024
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Commaodities, FX and short term rates
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Source: Bloomberg, data asat 05Jan 2024
Trend represented referto 1week changes. Please referto the last page for additional information.
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Manufacturing survey shows slight improvement
but remained weak

The US ISM Manufacturing rose slightly to 47.4 in
December 2023. However, this is the 14th consecutive
month when the data was in contraction territory. While
production rebounded, new orders, employment, and
inventories continued to fall. Price pressures decreased
and supplier deliveries improved. Overall, this number is
in line with our expectations of a weak economic activity.

Modest improvement in manufacturing despite
broader weakness

Eurozone Manufacturing PMI rose marginally and came
in above expectations at 44.4 in December. But the
sector remained in contraction with ongoing output and
job losses. Select sub-indices showed improvement,
including slower declines in new orders and purchasing
activity, and increased business confidence. Companies
lowered prices through discounts to boost sales amid
lower costs.

China activity remains subdued

China’s composite PMI continued to weaken to 50.3 in
December, the lowest reading for 2023. The weakness
stems from declines in manufacturing and services
sectors. Services PMI remained below 50, indicating
soft consumer demand. In contrast, construction PMI
rebounded for the second straight month, thanks to
increased public spending on infrastructure.
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Equity and bond markets (chart)

Source: Bloomberg. Markets are represented by the
following indices: World Equities = MSCI AC World Index
(USD) United States = S&P 500 (USD), Europe = Europe
Stoxx 600 (EUR), Japan = TOPIX (YEN), Emerging Markets
= MSCI Emerging (USD), Global Aggregate = Bloomberg
Global Aggregate USD Euro Aggregate = Bloomberg Euro
Aggregate (EUR), Emerging = JPM EMBI Global Diversified
(USD)

All indices are calculated on spot prices and are gross of
fees and taxation.

Government bond yields (table), Commodities, FX and
short term rates.

Source: Bloomberg, data as at 5 January 2024.

Source for China’s composite PMI: National Bureau of
Statistics of China.

*Diversification does not guarantee a profit or protect against
aloss.

GLOSSARY
BOE: Bank of England.

Dovish monetary policy is aimed at promoting economic
growth. Inflation is not a concern.

ECB: European Central Bank.
Fed: Federal Reserve.

FOMC: The FOMC, or Federal Open Market Committee, is
the branch of the Federal Reserve bank that is in charge of
short and long-term monetary policy decisions.

GDP: Gross Domestic Product.

IFO Index: Ifo Business Climate Index is a closely followed
leading indicator for economic activity in Germany prepared
by the Ifo Institute for Economic Research.

MCP: Monetary Policy Committee

MoM: Month on month change.

PCE: Personal Consumption Expenditure.
YoY: year on year change.

YTD: Year to date.
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IMPORTANT INFORMATION

This document is solely for informational purposes.

This document does not constitute an offer to sell, a solicitation of an offer to buy, or a recommendation of any
security or any other product or service. Any securities, products, or services referenced may not be registered
for sale with the relevant authority in your jurisdiction and may not be regulated or supervised by any
governmental or similar authority in your jurisdiction.

Any information contained in this document may only be used for your internal use, may not be reproduced or
redisseminated in any form and may not be used as a basis for or a component of any financial instruments or
products or indices.

Furthermore, nothing in this document is intended to provide tax, legal, or investment advice.

Unless otherwise stated, all information contained in this document is from Amundi Asset Management SAS and is
as of 5 January 2024. Diversification does not guarantee a profit or protect against a loss. This document is
provided on an “as is” basis and the user of this information assumes the entire risk of any use made of this
information. Historical data and analysis should not be taken as an indication or guarantee of any future
performance analysis, forecast or prediction. The views expressed regarding market and economic trends are those
of the author and not necessarily Amundi Asset Management SAS and are subject to change at any time based on
market and other conditions, and there can be no assurance that countries, markets or sectors will perform as
expected. These views should not be relied upon as investment advice, a security recommendation, or as an
indication of trading for any Amundi product.

Investment involves risks, including market, political, liquidity and currency risks.

Furthermore, in no event shall any person involved in the production of this document have any liability for any
direct, indirect, special, incidental, punitive, consequential (including, without limitation, lost profits) or any other
damages.

Date of first use: 5 January 2024.

Doc ID: 3310583

Document issued by Amundi Asset Management, “société par actions simplifiée”- SAS with a capital of
€1,143,615,555 - Portfolio manager regulated by the AMF under number GP04000036 — Head office: 90-93
boulevard Pasteur — 75015 Paris — France — 437 574 452 RCS Paris — www.amundi.com
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