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“The ECB avoided any surprises for the markets as it reduced policy
rates amid decelerating inflation, which could boost appetite for
European fixed income.”

Monica Defend
Head of Amundi Investment Institute

Th e ECB | n |t| ates rate ECB and Bank of Canada cut policy rates The ECB cut its policy rates in June for the first time in
6.0 5 nearly five years, after a similar move by the Bank of
cuts after a Iong gap 50 | Canada. This was in line with expectations as inflation
continues to slow towards the ECB’s target. However,
As expected, the ECB reduced its 4.0 1 Christine Lagarde refrained from committing to future rate
pphcy rates for the first ime in the last o cuts and appeared in no rush. In order to decide on future
five years. 3.0 1 . . . . . .
policy easing, we believe the ECB will continue to monitor
Slowing inflation allowed the central 2.0 1 the trajectory of services inflation and wage growth in the
bank to take this step, but the ECB is 10 1 eurozone.
likely to be vigilant on price pressures. Importantly, the ECB started its monetary easing before the
Given that the ECB acted before the 0'02009 2012 2015 2018 2021 2004 Fed. Wesee only a limited potential for this divergence. As
Fed, this temporary divergence may ECB Fed Bank of Canada US inflation continues to fall and the economy slows, even
create opportunities in European bonds. Source: Amundi Investment Institute, Bloomberg the Fed could be inclined to reduce rates. This slowing

asats June 2024. inflation paints a potentially attractive picture for bonds.

Actionable ideas

European bonds O European and UK equities

Quality bonds of companies with strong business models may ® A marginally improving global economic outlook is beneficial for
perform well in an environment of slowing inflation and rate cuts Europe, a region more reliant on international trade. Companies
by the ECB. with robust margins and differentiated products etc. are preferred.
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This week at a glance Amundi Institute Macro Focus

Long term bond yields declined after subdued US data led the markets to

Source: Bloomberg , dataasat 07 Jun 2024

Trend represented referto 1week changes. Please referto the last page for additional information.
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reassess interest rate cuts by the Fed. Stocks were driven up by the United States trade deficit rose in April.
optimism around the US tech sector. Qil prices, on the other hand, fell as _ The trade deficit (excess of imports over exports)
OPEC and its allies decided to unwind their production cuts in near future. Americas reached its widest level in nearly two years in April,
driven by a surge in imports and only a mild increase in
YTD WTD exports. Imports were boosted by robust domestic
Equity and _ - o — demand. However, weak export numbers were a result
bond markets United States P of subdued global backdrop and a strong dollar, which
0 I 121% 132% . . . .
Asset class = Europe Louo makes exports expensive. Looking ahead, international
= s 9.3% XAy . . g
performance 2 trade may continue to weigh on US GDP growth in Q2.
year to date o Japan I 6% 0-63%
and week to L. Emerging markets . s 2.31%
date » Global aggregate | 300 [ 0.30% . .
g 3 Latest data shows signs of recovery in Eurozone.
8 uro aggregate 1.4% H 0.16% i o ] )
@ | Emerging markets —— D A survey of economic activity in Eurozone showed mild
Source: Bloomberg , dataasat 07 Jun2024 - 0% 1% . Europe improvement in May. The Eurozone composite PMI
Please referto the last page foradditional information on the indices. reached al 12'm0nth h|gh in May at 522 A I’eadlng
R ovR above 50 indicates expansion. But the picture is
Government = us e " e - uneven across sectors and_countrles. Whlle the
bond yields = services component of the index marginally fell, the
Il Germany 3.08 v 2.62 v . . .
2 and 10 years manufacturing sub-index rose when compared with
government bond BE France °P M >0 M April.
yields and 1 week B ey 3.59 A 3.96 v
change S UK 437 v 426 v
® Japan 034 v 0.97 v India’s election outcome
3 X 07 Jun 2024 . )
R e e e e e ey On June 4, India announced the outcome of national
Asia elections that fell short of exit polls expectations for
| Commodities, FX and short term rates the incumbent coalition National Democratic Alliance,
. . . . which is led by the Bharatiya Janta Party (BJP). Yet
& fot @ ) ) ) 2] = the BJP secured the backing of its coalition allies, to
Gold Crude O1l EUR/ usb/ GBP/ usb/ Euribor -8l form agovernment for the thlrd ConseCUtlve tlme
USD/oz USD/barrel usD JPY UsD RMB 3M 3M . . .. ,
2993.78  75.53 108 156.75 127 795 3.76 540 While we are optimistic on the country’s growth path,
-14% -19% -0.4% -0.4% -0.2% +0.1% we are actively monitoring the progress on ambitious

economic reforms and government finances.

Bank of Japan policy, EZ
trade balance

Amundi

ASSET MANAGEMENT




Amundi Investment Institute
Weekly Market Directions

NOTES
Page 2
Equity and bond markets (chart)

Source: Bloomberg. Markets are represented by the
following indices: World Equities = MSCI AC World Index
(USD) United States = S&P 500 (USD), Europe = Europe
Stoxx 600 (EUR), Japan = TOPIX (YEN), Emerging Markets
= MSCI Emerging (USD), Global Aggregate = Bloomberg
Global Aggregate USD Euro Aggregate = Bloomberg Euro
Aggregate (EUR), Emerging = JPM EMBI Global Diversified
(USD)

All indices are calculated on spot prices and are gross of
fees and taxation.

Government bond yields (table), Commodities, FX and
short term rates.

Source: Bloomberg, data as 7 June 2024. The chart shows
Global Bonds= Bloomberg Global Aggregate Bond Index,
Global Equity = MSCI World. Both indexes are in local
currency.

*Diversification does not guarantee a profit or protect against
a loss.

GLOSSARY

CPI: Consumer price index, GDP: Gross Domestic Product,
RBI: Reserve Bank of India

MoM: month over month growth

OPEC: Organization of the Petroleum Exporting Countries

Bharatiya Janata Party (BJP): Is a political party in India
and one of the two major Indian political parties alongside
the Indian National Congress.

Purchasing Managers' Indices (PMIs): PMIs are economic
indicators derived from monthly surveys of private sector
companies. A reading above 50 indicates an improvement of
the economic outlook, while a reading below 50 indicates a
deterioration

QoQ: quarter on quarter. Real income: Income after
accounting for inflation. YoY: Year over year growth, YTD:
Year to date.
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IMPORTANT INFORMATION

This document is solely for informational purposes.

This document does not constitute an offer to sell, a solicitation of an offer to buy, or a recommendation of any
security or any other product or service. Any securities, products, or services referenced may not be registered
for sale with the relevant authority in your jurisdiction and may not be regulated or supervised by any
governmental or similar authority in your jurisdiction.

Any information contained in this document may only be used for your internal use, may not be reproduced or
redisseminated in any form and may not be used as a basis for or a component of any financial instruments or
products or indices.

Furthermore, nothing in this document is intended to provide tax, legal, or investment advice.

Unless otherwise stated, all information contained in this document is from Amundi Asset Management SAS and is
as of 7 June 2024. Diversification does not guarantee a profit or protect against a loss. This document is provided
on an “as is” basis and the user of this information assumes the entire risk of any use made of this information.
Historical data and analysis should not be taken as an indication or guarantee of any future performance analysis,
forecast or prediction. The views expressed regarding market and economic trends are those of the author and not
necessarily Amundi Asset Management SAS and are subject to change at any time based on market and other
conditions, and there can be no assurance that countries, markets or sectors will perform as expected. These views
should not be relied upon as investment advice, a security recommendation, or as an indication of trading for any
Amundi product.

Investment involves risks, including market, political, liquidity and currency risks.

Furthermore, in no event shall any person involved in the production of this document have any liability for any
direct, indirect, special, incidental, punitive, consequential (including, without limitation, lost profits) or any other
damages.

Date of first use: 7 June 2024.
Doc ID: 3630980

Document issued by Amundi Asset Management, “société par actions simplifiée”- SAS with a capital of
€1,143,615,555 - Portfolio manager regulated by the AMF under number GP04000036 — Head office: 90-93
boulevard Pasteur — 75015 Paris — France — 437 574 452 RCS Paris — www.amundi.com
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