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President Trump has announced a 90-day pause on tariffs higher
than 10%. However, in the meantime, he has further increased
tariffs on China to 125%. In retaliation, China announced an 84%
tariff on all US imports starting from April 10th. While the situation
remains quite fluid, we will address some concerns from an economic
standpoint regarding growth and inflation.

Despite this pause, the final effective tariff for the US is unlikely to
change dramatically from previously anticipated levels, largely due to
provocations from China. As a result, the global economic outlook
continues to trend downward, with global inflation pressures likely to
be further exacerbated by the recent US-China trade war escalation.

The announced tariffs should hit Asia the hardest, a predictable
outcome given the region’s high level of integration in the production
and export of goods to the US, which has resulted in a significant
external surplus. The highest rates were initially levied on small
countries such as Vietnam, Cambodia, Laos, and Sri Lanka, but soon
escalated to China following its retaliation.

For Central and Eastern Europe (CEE), the impact is more indirect
and linked to the perspective of tariffs for Europe and Germany, as
well as any macroeconomic deterioration there. The most vulnerable
countries are Hungary and the Czech Republic, as they are highly
integrated into the Germany-led EU automotive supply chain. By
contrast, Romania and Poland appear more shielded, considering their
less direct trade linkages.
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“The trade war's
impact will be
profound for
Asian countries,
while some
Central and
Eastern European
and Latin
American
countries appear
more insulated.”

‘Reciprocal’ tariff vs Exports to US effective and threatened as of April 10th

‘Reciprocal’ tariffs have been put on hold for 90 days starting from April 9th except for China for which the

total tariff is 145%. During this pause, all other countries will face a 10% tariff.
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Source: Amundi Investment Institute, Bloomberg, White House, Annex I: Tariff Rate. Data is as of 9 April 2024. *Total tariff rate for China.

Mexico is under the UCSMA agreement not affected by reciprocal tariffs.
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More surprisingly, South Africa’s tariff was initially set at 30% despite its existing trade
agreement with the United States under the African Growth and Opportunity Act (AGOA). This casts
doubts on AGOA's future and sparked uncertainty about US-Africa trade relations more broadly.

Latin America saw the least impact from the announced tariffs, and key trading partners like
Mexico were granted a temporary pause.

In addition, copper (a major export for countries such as Chile and Peru) was for the time being
exempted from the tariff schedule.

The inflation outlook in EM is now even more uncertain, and highly dependent on several
interrelated factors:

® A healthy currency devaluation would help to absorb the external shock, keeping some
competitiveness at front of higher tariffs. With that resulting in higher imported inflation.

® Retaliation and temporary supply chain disruptions could result in temporary inflation
spikes.

® On the opposite side: global oil prices are moderating, offering a counterbalance to tariff-
driven inflation pressures; in addition, cheap Chinese products need to find other
destinations than the US, therefore, amplifying the disinflationary trend.

What is the market impact?

The reset of equity valuations across emerging markets allows for an improved upside potential.
However, our earnings per share forecasts at 12 months, which had already been positioned below
consensus, are now at risk of further downward reduction due to a more tepid export outlook.

Asia ex-China stands to benefit the most from current valuations: India and the Philippines may
emerge as relative winners thanks to their lower vulnerability to tariffs and supportive
domestic demand trends. Meanwhile, the outlook remains neutral/constructive for LatAm
and CEEMEA at a regional level; Mexico continues to be favoured, supported by its tariff pause.

In fixed income, our ongoing call for a weaker USD supports a selective and tactical allocation
across the EM FX universe. We have marginally become more constructive on the Indian rupee
offering high carry and less volatile dynamics.

Local debt performance continues to hinge on the path of the Fed and the reaction of EM
central banks. US yields’' term premia introduce an element of risk. In hard currency debt, spreads
widened across the board in the wake of the tariff announcements, affecting both investment-
grade and high-yield segments. However, we remain constructive and notably, for the first time in a
while, we anticipate some value in EM IG as spreads are expected to tighten.

In equities, LatAm most resilient. Second-round effect: impact due to weaker trade

dynamics
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Source: Amundi Investment Institute, Bloomberg. Data as of 10 Aprile 2025. MSCI price Indices in local currencies.
Past performance is no guarantee of future results.
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IMPORTANT INFORMATION

This document is solely for informational purposes.

This document does not constitute an offer to sell, a solicitation of an offer to buy, or a recommendation of any security or
any other product or service. Any securities, products, or services referenced may not be registered for sale with the
relevant authority in your jurisdiction and may not be regulated or supervised by any governmental or similar authority in
your jurisdiction.

Any information contained in this document may only be used for your internal use, may not be reproduced or redisseminated in any form
and may not be used as a basis for or a component of any financial instruments or products or indices.

Furthermore, nothing in this document is intended to provide tax, legal, or investment advice.

Unless otherwise stated, all information contained in this document is from Amundi Asset Management SAS and is as of 11
April 2025. Diversification does not guarantee a profit or protect against a loss. This document is provided on an “as is” basis
and the user of this information assumes the entire risk of any use made of this information. Historical data and analysis
should not be taken as an indication or guarantee of any future performance analysis, forecast or prediction. The views

expressed regarding market and economic trends are those of the author and not necessarily Amundi Asset Management SAS
and are subject to change at any time based on market and other conditions, and there can be no assurance that countries,
markets or sectors will perform as expected. These views should not be relied upon as investment advice, a security
recommendation, or as an indication of trading for any Amundi product. Investment involves risks, including market, political,
liquidity and currency risks.

Furthermore, in no event shall any person involved in the production of this document have any liability for any direct, indirect, special,
incidental, punitive, consequential (including, without limitation, lost profits) or any other damages.

Date of first use: 11 April 2025.
Document ID: 4402159.

Document issued by Amundi Asset Management, “société par actions simplifiée”- SAS with a capital of €1,143,615,555 - Portfolio manager
regulated by the AMF under number GP04000036 - Head office: 90-93 boulevard Pasteur - 75015 Paris - France - 437 574 452 RCS Paris -
www.amundi.com
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Amundi Investment Institute

In an increasing complex and changing world, investors need to better
understand their environment and the evolution of investment
practices in order to define their asset allocation and help construct
their portfolios.

This environment spans across economic, financial, geopolitical, societal and environmental dimensions. To help
meet this need, Amundi has created the Amundi Investment Institute. This independent research platform
brings together Amundi's research, market strategy, investment themes and asset allocation advisory activities
under one umbrella; the Amundi Investment Institute. Its aim is to produce and disseminate research and
Thought Leadership publications which anticipate and innovate for the benefit of investment teams and clients
alike.
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