Weekly Market Directions

Investment Solutions

Trust must be earned

“The strong rotation fuelled by the US mid-term election results and investor scrutiny of massive
corporate capex, is a reminder of the need to diversify outside the AI theme across regions and sectors.”

®
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The great mid-term

rotation _ ) The US midterm elections delivered a Democratic sweep of

Eastviakec ptcnalimonth peffemance Congress, and markets responded with a dramatic rotation.

Over the past few weeks, we have The shift was swift and decisive: investors moved out of high-

seen a rotation away from US tech Nifty 50 10,8% growth, technology-heavy businesses into areas of the

due to scrutiny of the massive capex market that had long been overlooked. The clearest losers

and results of the US mid terms. MSCI World Defensive 5.2% were semiconductor and Al-linked stocks, as investors

worried about increased regulation in the sector and

STOXX Europe 600 =20 demanded more clarity on the massive spending plans of

By contrast, global defensive sectors HANG SENG i large technology companies. The Japanese ma.rket, heavily

and some regions such as India ' exposed to the global technology supply chain, was also

posted gains. Nasdaq -10,2% caught in the sell-off. By contrast, European equities held

their ground, and the Indian market posted strong gains,

NIKKEI 225 .14,9% reflecting a broader search for alternatives to the US.

Defensive global equities — think utilities, healthcare, and

This rotation underscores the Phil. Semiconductors 25,39 consumer staples — quietly outperformed. The message

importance of a global, diversified Source: Amundi Investment Institute, Bloomberg, as from the markets seems to be that the era of undisputed US
approach that avoids concentration of 6 November 2026. Price indexes in local currency. technology dominance is being questioned.

in US tech.
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This week at a glance

Global equities declined following the US mid-term elections, led by falls in
technology stocks. Europe, however, was broadly flat. Bond yields declined
across major regions as markets sought safer assets. In commodities, oil
prices dropped sharply on expectations of diplomatic progress in the
Middle East conflict, while gold rose.
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last page for additional information.

Commodities, FX and short-term rates, levels and weekly changes
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Source: Bloomberg, data as of 6 November 2026. Please refer to the last page for additional information on the
indices.

Amundi Investment Institute Macro Focus

US Factory Activity Gains Momentum
Americas The Institute for Supply Management's manufacturing
index rose to 55.5 in October, above expectations and its
second-highest level in over four years. Production
reached its best level in several years, a sign of robust
industrial momentum. On the labour market front, latest
private-sector hiring and weekly jobless claims points to
a resilient labour market that supports the broader
economic expansion.

BoE Raises Rates as Inflation Outlook Worsens

The Bank of England raised its key interest rate by a
quarter of a percentage point to 4% on Thursday — its
first increase since August 2023. Governor Andrew Bailey
signalled that a further increase is more likely than not if
energy costs remain elevated, with the Bank now
forecasting inflation could reach close to 5% in the
second quarter of next year — well above its 2% target.

Europe

Japan's Wages Grow at Fastest Pace Since 1997

Nominal wages rose 4.6% year on year in September,
the fastest pace in decades. After adjusting for inflation,
real wages grew 2.2%, well above economists'
expectations. These figures reinforce the view that the
wage-growth cycle is becoming more durable, which
supports household purchasing power and is a key
factor the Bank of Japan monitors when assessing its
monetary policy.
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Equity and bond markets (chart)

Source: Bloomberg. Markets are represented by the
following indices: World Equities = MSCI AC World
Index (USD), United States = S&P 500 (USD), Europe =

Europe Stoxx 600 (EUR), Japan = TOPIX (YEN), Emerging

Markets = MSCI Emerging (USD), Global Aggregate =
Bloomberg Global Aggregate USD Euro Aggregate =
Bloomberg Euro Aggregate (EUR), Emerging = JPM
EMBI Global Diversified (USD).

All indices are calculated on spot prices and are gross
of fees and taxation.

Government bond yields (table), Commodities, FX
and short-term rates.

Source: Bloomberg, data as of 6 November 2026.

Diversification does not guarantee a profit or
protect against a loss.

GLOSSARY

US: United States of America

YTD: Year to date

WTD: Week to date

CPI: Customer Price Index

PPI: Producer Price Index

Phil. Semicon. - Philadelphia Stock Exchange semiconductor
index.
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IMPORTANT INFORMATION

This document is solely for informational purposes.

This document does not constitute an offer to sell, a solicitation of an offer to buy, or a recommendation of
any security or any other product or service. Any securities, products, or services referenced may not be
registered for sale with the relevant authority in your jurisdiction and may not be regulated or supervised
by any governmental or similar authority in your jurisdiction.

Any information contained in this document may only be used for your internal use, may not be
reproduced or redisseminated in any form and may not be used as a basis for or a component of any
financial instruments or products or indices.

Furthermore, nothing in this document is intended to provide tax, legal, or investment advice.

Unless otherwise stated, all information contained in this document is from Amundi Asset Management SAS
and is as of 6 November 2026. Diversification does not guarantee a profit or protect against a loss. This
document is provided on an “as is” basis and the user of this information assumes the entire risk of any use
made of this information. Historical data and analysis should not be taken as an indication or guarantee of
any future performance analysis, forecast or prediction. The views expressed regarding market and economic
trends are those of the author and not necessarily Amundi Asset Management SAS and are subject to change
at any time based on market and other conditions, and there can be no assurance that countries, markets or
sectors will perform as expected. These views should not be relied upon as investment advice, a security
recommendation, or as an indication of trading for any Amundi product.

Investment involves risks, including market, political, liquidity and currency risks.

Furthermore, in no event shall any person involved in the production of this document have any liability for
any direct, indirect, special, incidental, punitive, consequential (including, without limitation, lost profits) or
any other damages.

Date of first use: 6 November 2026.

Document ID: 6095804

The content of this document is approved by Amundi Asset Management, a French société par actions
simplifiée, a portfolio management company approved by the “Autorité des marchés financiers” or “AMF”
under the number GP 04000036 whose registered office is located 91-93 boulevard Pasteur, 75015 Paris -
France, under the Paris trade register number 437 574 452 RCS - www.amundi.com
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