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) o ) o ) Trust must be earned
“The size, timing, and targets of Trump's tariffs remain highly uncertain. Market
sentiment leans towards optimism. The high valuations of US equities, along with
early signs of a weakening US dollar, favour a global equity approach.”
§ Monica Defend
. Head of Amundi Investment Institute
PreSident Trump: . Following the US elections, the initial market reaction

Lk e el el reflected a sense of US exceptionalism, marked by rising

FI rst Week 112 equities and a stronger dollar.
Markets cheered Trump's first week of 110 Trump's first week as President aligns closely with his
his second presidency, as he appeared 108 campaign agenda—immigration control, tax cuts,
open to tariff negotiations. deregulation, and increased protectionism. While not all
106 details have been disclosed, market sentiment remains
In early 2025, market sentiment positive. Equities have rallied, backed by some optimism that
remains supportive, as does the 104 not all US imports will be subject to tariffs, and President
economic backdrop. 102 Trump's stance on tariffs towards China could be softer than
initially expected and the US dollar weakened.
Global equities rose in the week 100 r r
while the dollar inpped as investors S(E)L]rczeq%?flloomber AmSZdizlcl)'l%gstment Institu?g a25%2f33 elivein 2 phase of Un'certainty regar('jing p(?lﬁcy and tariffs
sought opportunities elsewhere. Januar);2025. The ?JVS Dollar Index represents an average but the overall economic outlook remains resilient. We look

of the exchange rates between the USD and major world for potential opportunities across global equity markets.
currencies.

Actionable ideas

O Global Equities in the spotlight 1% US equities look at opportunities beyond the mega caps
Diversification* remains the name of the game amid high Investors could find potential opportunities beyond the mega caps

policy uncertainty. We favour global approaches and we in stocks that may benefit from Trump policies and a resumption in
look at potential opportunities in Europe and in Emerging industrial demand and economic growth.
Markets.

*Diversification does not guarantee a profit or protect against losses.
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Equity markets gained across the board, from Asia to Europe, supported

by expectations that Trump could move slowly on tariffs. The appetite for US labour market under the spotlight

riskier assets also supported emerging market currencies, while the A . The rebalancing of the labour market has progressed
mericas

dollar moved lower. Gold rose close to its previous highs. thus far, and according to the latest data, it has become

relatively more difficult to find a job when actively looking

YTD WTD ] for one. In particular, since mid-2024, continuing
; I | 55% : : : .
Equityand World - unemployment claims have drifted steadily to a higher
bond markets United States e o average than pre-COVID levels. Recent initial weekly
Asset class = SenE il I claims, on the other hand, likely jumped due to the
POl T ) apan T 2.67% effects of the wildfire emergency in California.
year to date pre P —— 0
and week to Emerging markets ) 1.86%
date o Global aggregate M os% Bk
% Euro aggregate |0F WS Eurozone PMISs indicate stabilisation in growth
@ Emerging markets e oat The latest HCOB PMI data for the euro area shows a
Source: Bloomberg , data s at 24 an 2075, % A e Europe stabilisation in growth, with the Composite PMI
Please refer to the last page for additional information on the indices. I’ISIng tO 50 2 |n January from 49 6 |n December
YR 10VR surpassing economists' expectations. This increase,
Government = o = e = primarily driven by the manufacturing sector, marks
bond yields T T cem o "N pyes "N the secqnq consecutlvle_ mondthg/ rlsi. Tlrump S pohcy
2 and 10-year TT e e " - = uncertainties appears limited, but challenges remain
government as details of his plans are still pending.
) Bl ray 257 A 3.65 A
bond yields and
1 week change = w 432 v 463 v
[ ] Japan 0.71 A 1.22 A
Source: Bloomberg, data as at 24 Jan 2025. . o Bank Of_]apan hike
?Lz?\ijerfgz;gnttgzIl?esfteﬁgi f\f/z:2g(:I?:Iaonngaelslrlg?ggaenroe?e?'Q;Qﬁelr]gls(éepsége for additional information. Bank OfJa pan (BOJ) h|ked ItS pO|I(Zy I’ate by 25bp tO 05%

Since last summer, Japan started to register positive real

| Commodities, FX and short term rates wage growth alongside inflation driven by domestic

RN o 9)) 6)) & O} [ | = demand. This favourable wage-inflation dynamic

Gold  CrudeOil  EUR/ uUsD/ GBP/ USD/  Euribor  T-Bill supports the Bo) for further rate hikes this year. We
USD/oz  USD/barrel  USD JPY usD RMB 3M 3M anticipate one additional hike of 25bp later in the year,
277058  74.66 105 15600  1.25 7.24 2.64 431 which would raise Japan's policy rate to 0.75%.

+2.5% -4.1% +2.2% -0.2% +2.6% -1.1%
Source: Bloomberg , data as at 24 Jan 2025.
Please refer to the last page for additional information on the indices.
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Equity and bond markets (chart)

Source: Bloomberg. Markets are represented by the
following indices: World Equities = MSCI AC World Index
(USD) United States = S&P 500 (USD), Europe = Europe
Stoxx 600 (EUR), Japan = TOPIX (YEN), Emerging Markets =
MSCI Emerging (USD), Global Aggregate = Bloomberg
Global Aggregate USD Euro Aggregate = Bloomberg Euro
Aggregate (EUR), Emerging = JPM EMBI Global Diversified
(USD)

All indices are calculated on spot prices and are gross of
fees and taxation.

Government bond yields (table), Commodities, FX and
short-term rates.

Source: Bloomberg, data as of 24 January 2025. The chart
shows US CPI YoY growth.

*Diversification does not guarantee a profit or protect
against a loss.

GLOSSARY

Fed (Federal Reserve): The central banking system of the
United States.

CPI: consumer price index is an inflation indicator.

HCOB: an acronym for the Hamburg Commercial Bank
Purchasing Managers' Index - a measure of economic
activity.

PMI: Purchasing Managers' Indices (PMI): Purchasing
Managers' Indices (PMI) are economic indicators derived
from monthly surveys of private sector companies. A
reading above 50 indicates an improvement, while a
reading below 50 indicates a decline.

BOJ: the central bank of Japan.

US Core PCE: A measure of prices that people living in the
United States, or those buying on their behalf, pay for
goods and services.

YoY: Year-on-Year.
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IMPORTANT INFORMATION

This document is solely for informational purposes.

This document does not constitute an offer to sell, a solicitation of an offer to buy, or a recommendation of
any security or any other product or service. Any securities, products, or services referenced may not be
registered for sale with the relevant authority in your jurisdiction and may not be regulated or supervised
by any governmental or similar authority in your jurisdiction.

Any information contained in this document may only be used for your internal use, may not be
reproduced or redisseminated in any form and may not be used as a basis for or a component of any
financial instruments or products or indices.

Furthermore, nothing in this document is intended to provide tax, legal, or investment advice.

Unless otherwise stated, all information contained in this document is from Amundi Asset Management SAS
and is as of 24 January 2025. Diversification does not guarantee a profit or protect against a loss. This
document is provided on an “as is” basis and the user of this information assumes the entire risk of any use
made of this information. Historical data and analysis should not be taken as an indication or guarantee of
any future performance analysis, forecast or prediction. The views expressed regarding market and economic
trends are those of the author and not necessarily Amundi Asset Management SAS and are subject to change
at any time based on market and other conditions, and there can be no assurance that countries, markets or
sectors will perform as expected. These views should not be relied upon as investment advice, a security
recommendation, or as an indication of trading for any Amundi product.

Investment involves risks, including market, political, liquidity and currency risks.

Furthermore, in no event shall any person involved in the production of this document have any liability for
any direct, indirect, special, incidental, punitive, consequential (including, without limitation, lost profits) or
any other damages.

Date of first use: 27 January 2025.

Document ID: 4186049.

The content of this document is approved by Amundi Asset Management, a French société par actions
simplifiée, a portfolio management company approved by the “Autorité des marchés financiers” or “AMF”
under the number GP 04000036 whose registered office is located 91-93 boulevard Pasteur, 75015 Paris -
France -, under the Paris trade register number 437 574 452 RCS - www.amundi.com
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