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Recently, savers’ appetite for responsible investments has grown, but little is known about the consequences
of this development on individual investment decisions. Employee savings plans constitute a unique
laboratory for studying these choices. In a recent Amundi research article (Briere and Ramelli, 2021), we
analysed the impact of introducing solidarity funds on the investment choices of more than 900,000 French
employees. We show that the addition of a solidarity fund in the available funds offering led to a 7% increase
in the equity allocation of new investments. Compared to an average equity allocation of around 13%, this
increase is substantial and is a very encouraging result for French participation in the equity market.

Socially responsible investing (SRI) is booming.
What is the appetite of savers for this type of investment?

L EVIC eI Responsible investing is increasingly
popular among savers. For example, in a recent

survey conducted by Vigeo Eiris for the Responsible
Investment Forum more than 60% of French people
say they place an important role for environmental
and social impacts in their investment decisions. This
figure is growing rapidly, since only 50% of French
people were interested in it in 2013. Today, around
40% of retail investors areready to ask their financial

Eurosif et US SIF (2019) data.

advisor for socially responsible investments. French
people are particularly attentive to questions related
to pollution, climate change, employment and human
rights. This growing interest is reflected in a boom
in the proportion of socially responsible financial
products intended for individuals. Today, more
than 30% of socially responsible assets managed in
Europe (25% in the United States) are for individuals,
compared to just 3% in 2013 (see Figure 1).

Figure 1: Proportion of retail and institutional investors in SRI offering in Europe
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At the same time, we observe that savers are very cautious about investing in
the stock market. What is the situation in France, compared to other European

countries?

VEVII eI Indeed, the low participation of
individual investors in the equity market is a

concern for many countries. Low interest rates and
longer life expectancies make it essential to invest
part of a savings allocation in risky assets in order
to achieve an adequate level of pension. Retail
investment in equities is also a necessary condition
for the development of capital markets in Europe,
as stressed by the European Commission or ESMA.
This participation is very low in most European
countries. The proportion of household investment
in listed equities (excluding pension and mutual
funds) does not represent more than 6% in France
and Germany, for example (see Figure 2). These
figures are in line with the average for European
countries. Participationis somewhat higherin Nordic

Steven Maijoor:
Conference in Tokyo, ESMA, October 2019.

Charles Schwab, TD Ameritrade, Etrade, see https:

countries (Finland, Sweden and Denmark). It is
interesting to note, during the Covid-19 crisis, we saw
a notable change in behaviour. In March 2020, at the
peak of the crisis, individuals invested heavily in the
equity market, as evidenced by AMF (2020), which
reported more than 150,000 new investors in the
French market since 2018. In the United States, major
trading platforms? saw the growth of new accounts
rise by 170% during the first quarter of 2020. Young
people seem to have participated significantly in
this movement, seeing the fall in equity prices as an
opportunity to invest. That said, it is still too early to
know whether this movement is linked to a desire to
speculate in the short term in a few flagship stocks,
particularly technology, or if it will generate a longer-
term diversified investment in stocks.

“Building the EU Capital Markets Union while Fostering Global Financial Markets”, ASIFMA Annual

www.cnbc.com/2020/05/12/voung-investors-pile-into-stocks-

seeing-generational-buying-moment-instead-of-risk.htm/

Youth favourite trading app Robinhood registered 3 million new accounts in Q1 2020.

Figure 2: Share of listed equities in households’ financial wealth (excluding unlisted equities

and other equity investments), Q2 2020 vs Q4 2015
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Why do savers invest so little in equities?

EEEIEE) Great question! This low participationof — call “social preferences”. These preferences are
individual investors in the equity marketis of concern  linked to the cultural environment and personal
to many public decision-makers and a puzzle for values of each individual. They play an essential
academics. Risk aversion seems at first glance to  role in consumption decisions (Vinson, Scott, and
be the essential explanatory factor, followed by the  Lamont, 1977), political preferences and responsible
lack of time and attention that individuals have to investment choices. Hong and Kostovetsky (2012),
devote to their savings. It can be accentuated by low  for example, have shown the link between the
financial literacy (VVan Rooij, Lusardi and Alessie, political inclinations of American portfolio managers
2011). But researchers have shown that behavioural and their choice of securities, being more or less
factors could also play a role, such as trust: investors’  responsibility-orientated. Riedl and Smeets (2017)
trust in their environment (Guiso, Sapienza, and have shown the role of these preferences in the
Zingales, 2008), but also trust in financial markets, responsible investment decisions of individuals.
which depends on past experienced performance These social preferences also have an impact on
(Malmendier and Nagel, 2011). Finally, it can also be  purely financial choices, and on the propensity to
influenced by non-financial factors, what economists  invest in equities in particular.

Kaustia and Torstila (2010) have shown that in Finland left-wing voters invest less in equities. These facts are not
new. Shiller (1984) cites a 1954 survey of the attitude of New York Stock Exchange investors, seeking to understand
the reasons for the low participation in the stock market. In addition to the lack of information available, another key
factor cited was a "vague sense of prejudice against the stock market”, with participation in the stock market not being
consistent with the overall values of some of the respondents.

Figure 3: Evolution of the portion invested in equities during a new payment, depending on

the type of fund introduced in the offering (graphical representation of the effect,
based on the estimated coefficient)
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Can a responsible investing offering make a difference and encourage savers to
invest in equities?

This is precisely the question we Solidarity funds offer a particularly
have tried to answer in our recent research (Briere interesting framework for analysis, because since
and Ramelli, 2021). We analysed the impact of a 2008 law was introduced in France,® they are
introducing solidarity funds to the funds’ menu mandatory in the selection of funds offered by
offered in employee savings plans for nearly companies to their employees. They exist in
900,000 employees in 6,500 companies. several forms: equity, diversified or bond funds.

Loi de Modernisation de I'Economie, 2008-776, August 2008.
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These funds invest in companies of a social and
solidarity nature (promoting access to housing,
employment, care, education, the preservation of
natural resources, etc.), which are given this label
by an independent organisation, Finansol.

Our work shows that when solidarity
equity funds are offered to savers, they invest
more in equities than when this offering is not
available (to the order of 2%, in absolute value,
compared to an average allocation of around
12%, i.e. a relative increase of 17%). The addition
of a solidarity fund in the funds’ menu is even
associated with an absolute increase of almost
7% in the equity allocation of new investments
made during the year, compared to the existing
allocation. Conversely, we find that adding a
conventional equity fund has no impact on the
overall allocation of individuals. Young people
were particularly sensitive to the introduction of
solidarity funds in the offering. Our estimates show
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that a 30-year-old has invested an average of 3.2%
more than a 50-year-old.

Two reasons can explain the difference in reaction
to the inclusion of responsible versus conventional
equity funds. The first possible explanation is
that investors consider responsible funds will
perform better than traditional funds, an unlikely
assumption in the case of funds combining a dual
objective, that is both financial and societal. The
second possible explanation is that responsible
investing makes equities more attractive to
certain categories of investors who, for cultural
or social reasons, would not have invested in
equities. Thus, our results confirm that the decision
to invest in equities is not only linked to financial
factors, but that it can also be influenced by the
supply of funds, especially responsible ones. In a
context where the low participation of individuals
in the equity market worries many countries, this
result is potentially important and encouraging.
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This material is not deemed to be communicated to, or used by, any person, qualified investor or not, from any country or
jurisdiction which laws or regulations would prohibit such communication or use. Consideration should be given to whether
the risks attached to an investment are suitable for prospective investors who should ensure that they fully understand
the contents of this document. A professional advisor should be consulted to determine whether an investment is suitable.
The value of, and any income from, aninvestment can decrease as well as increase. The strategies do not have any guaranteed
performance. Further, past performance is not a guarantee or a reliable indicator for current or future performance and
returns. The performance data presented herein do not take account of the commissions and costs incurred on the issue and
redemption of units if any. This document does not constitute an offer to buy nor a solicitation to sell in any country where it
might be considered as unlawful, nor does it constitute public advertising or investment advice.

In the European Union, this document is only for the attention of “Professional” investors as defined in Directive 2004/39/
EC dated 21 April 2004 on markets in financial instruments (“MIFID”), to investment services providers and any other
professional of the financial industry, and as the case may be in each local regulations and, as far as the offering in
Switzerland is concerned, a “Qualified Investor” within the meaning of the provisions of the Swiss Collective Investment
Schemes Act of 23 June 2006 (CISA), the Swiss Collective Investment Schemes Ordinance of 22 November 2006 (CISO)
and the FINMA’s Circular 08/8 on Public Advertising under the Collective Investment Schemes legislation of 20 November
2008. Under no circumstances may this material be distributed in the European Union to non “Professional” investors as
defined in the MIFID or in each local regulation, or in Switzerland to investors who do not comply with the definition of
“qualified investors” as defined in the applicable legislation and regulation.

This document neither constitutes an offer to buy nor a solicitation to sell a product, and shall not be considered as
an unlawful solicitation or an investment advice. Past performance and simulations shown in this document do not
guarantee future results, nor are they reliable indicators of future performance. Amundi accepts no liability whatsoever,
whether direct or indirect, that may arise from the use of information contained in this material. Amundi can in no way
be held responsible for any decision or investment made on the basis of information contained in this material. The
information contained in this document is disclosed to you on a confidential basis and shall not be copied, reproduced,
modified, translated or distributed without the prior written approval of Amundi, to any third person or entity in any
country or jurisdiction which would subject Amundi or any of “the Funds”, to any registration requirements within these
jurisdictions or where it might be considered as unlawful. Accordingly, this material is for distribution solely injurisdictions
where permitted and to persons who may receive it without breaching applicable legal or regulatory requirements. The
information contained in this document is deemed accurate as at the date of publication set out on the first page of this
document. Data, opinions and estimates may be changed without notice.

Document issued by Amundi Asset Management, “société par actions simplifiée” with a share capital of €1,086,262,605 -
Portfolio manager regulated by the AMF under number GP04000036 - Head office: 90 boulevard Pasteur - 75015 Paris
- France - 437 574 452 RCS Paris - www.amundi.com



