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Recent weeks have seen a reassessment of risks across energy markets,
fiscal space, artificial intelligence-related (AI) stocks and emerging markets.
Investors are increasingly favouring businesses with strong balance sheets,
pricing power and exposure to structural supply constraints. In energy
markets, the geopolitical premium appears more apparent, reflecting
tighter and more expensive supply routes, rather than a temporary
disruption. Although energy prices have retraced, this premium is likely to
stay for some time.

In equities, we are witnessing a rotation out of AI-related stocks. Markets
are scrutinising the earnings potential and cash flows from the massive
capital expenditure on AI. In addition, the Democratic sweep in the mid-
term elections has raised concerns about closer examination of AI, Big
Tech and data-centre development.

Government bond yields initially rose to levels not seen in years, but
Treasuries eventually regained their safe-haven appeal. Core European
bonds also benefited from a flight to quality.

This could, however, change, particularly amid a growing market focus on
energy prices, monetary and fiscal policy, and the evolution of the AI
narrative. We discuss these points below:

▪ The second round of energy shock and inflation risk. Oil markets
have shifted materially, with rerouting implying that effective supply is
currently around 80% of pre-Iran-war levels. We expect prices to remain
elevated through year-end before gradually easing over H1 2027, as
transport conditions normalise. Gas markets face tighter constraints, as
rerouting options are more limited. The inflation pass-through is
becoming increasingly evident, and this second wave of energy price
increases could prove more persistent. The key risk to monitor is
second-round effects via wages and services inflation.

Changing correlation between equities and bonds
10-day correlation S&P 500 – US Treasury

Source: Amundi Investment Institute, Bloomberg, as of 27 October 2026. Correlation between S&P 500 and Bloomberg US Treasury Index.
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Bonds may act as a diversifier when the correlation between equities and bonds 
is negative. However, of late, this relationship has rarely been negative.
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▪ Higher-for-longer rates. This remains the dominant narrative
across yield curves. The short end continues to reflect central
bank policy tightening, or signals of further action. As inflation is
expected to remain above target across most developed
countries, the Fed will likely hike once in December and possibly
again in early 2027, before staying on hold for the rest of 2027.
We also expect the ECB to raise rates once in December and
again in early 2027. The long end of the curve in most developed
countries is likely to remain under pressure from fiscal deficit
concerns. Additionally, competition for capital may weigh on
long-dated bonds, primarily via real rates, as investment and
issuance may continue to outpace savings.

▪ Fiscal policy in Euro Area. Europe’s fiscal framework is facing its
toughest test since the post-pandemic overhaul of the Stability
and Growth Pact. Policymakers face an increasingly difficult
trade-off between public backlash and the need for fiscal
consolidation, creating an incentive to delay the latter. The
broader risk is credibility erosion, with widening European
sovereign spreads suggesting that investors are scrutinising
debt trajectories more closely. Looking ahead, the key question
is whether the institutional framework can hold under the
combined pressure of monetary tightening and fiscal strain.

▪ AI trade dispersion amid higher rates and power
bottlenecks. AI-related investments are becoming increasingly
differentiated. Investors are becoming more cautious about
higher interest rates, power constraints and the lack of near-
term returns from large capital outlays. Weak IPO performance,
project delays and rising credit default swap costs for AI-linked
companies all point to cooling sentiment.

▪ Emerging market fragmentation. We believe the developing
world is becoming increasingly fragmented, with a split between
commodity exporters and importers. Some idiosyncratic risks
are also emerging and we continue to monitor events in Brazil
and Indonesia.

Amundi Investment Institute: Building portfolios that adapt to a changing world 

Portfolio construction guidelines: In a supply-driven environment, where supply
constraints matter more than demand, investors should focus on scarce assets. Many
commodities markets are likely to remain structurally undersupplied. In equities, this
includes scarce resources such as rare earths, as well as sectors linked to supply constraints,
such as AI infrastructure, defence, aerospace and energy. In bonds, preference should be
given to countries with low debt-to-GDP ratios, given the risk of oversupply in more indebted
economies.

“In a multipolar world, where supply chains are being rewired for security rather than 
efficiency, careful selection and diversification are increasingly important.”
Monica Defend
Head of Amundi Investment Institute

“While AI remains a 
compelling long-
term productivity 

theme, markets are 
now seeking clearer 

evidence of cash 
generation and are 

differentiating more 
carefully between 
likely winners and 

losers.”
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Below we have outlined our views on asset classes:

▪ In fixed income, we have marginally raised our constructive
stance on Eurozone duration, favouring peripherals over core
and retaining a steepening bias. We are also positive on the UK.
However, in the US and Japan, we remain close to neutral. EM
bonds remain attractive, and we are increasingly selective,
favouring countries with strong external finances. In credit, we
prefer global and EU IG as well as higher-quality yield
opportunities.

▪ In equities, we maintain a balanced approach, combining
defensive sectors with quality cyclical stocks and a focus on
balance sheet strength. We remain positive on Europe and
Japan over the long term, and constructive on EM, where
earnings remain supportive, despite widening divergence.

▪ From a multi-asset perspective, we see rotation opportunities
emerging in favour of the US and Japan. At the lower-risk end of
the spectrum, we are positive on US and European duration, as
well as euro investment-grade credit. Secondly, in EM, we have
become more constructive on both local-currency and hard-
currency EM debt. In FX, we raised our tactical view on the BRL.
Overall, our stance is well diversified through gold while we
also see a need for bond hedges.

Overall, we maintain a mildly risk-on stance, with an emphasis
on diversification and selectivity amid volatility, while paying
close attention to portfolio construction.

Overall risk sentiment 

Changes vs last month 

▪ Multi-asset: More positive on US equities, and now constructive on Japan while we moved 
tactically neutral on Europe; upgraded EM bonds and raised our constructive view on the 
Brazilian real in the near term; and enhanced protections in fixed income.

▪ Fixed income: Marginally increased stance on EU duration; less cautious on euro now and 
slightly positive/close to neutral on the dollar.

Risk off                          Risk on 

Overall risk sentiment is a qualitative view towards risk assets (credit, equity, commodities) expressed by the various investment platforms
and shared at the global investment committee. Our stance may be adjusted to reflect any change in the market and economic backdrop.
ECB = European Central Bank, DM = Developed Markets, EM = Emerging Markets, CBs = central banks, IG = investment grade, HY
= high yield, HC = Hard Currency, LC = Local Currency. For other see the definitions, please last page of this document.

We remain mildly risk-on, with a strong focus on 
diversification and selectivity.

“Rising geopolitical 
competition is likely 

to tighten supply 
chains, create 

scarcity and, over 
time, generate 

opportunities across 
economies, 

reinforcing the case 
for a global, 

diversified 
investment 
approach.”
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EM bonds less volatile lately: EM yields have fallen, while DM yields have risen
Yields, %

Source: Source: Amundi Investment Institute, Bloomberg as at 27 October 2026. Data on Bloomberg Global Treasury Developed Countries Index, JP
Morgan EMBI and GBI-EM Index. HC = Hard currency bonds

Constructive and flexible amid high rates

F I X E D  I N C O M E A U T H O R

Amaury 
D’Orsay

Head of Fixed IncomeResilient economic data on both sides of the Atlantic keep the macro
backdrop constructive, but sticky inflation and elevated energy prices
make the path of oil and gas the key variable for rates. In the US, the Fed
remained on hold in October but still has accommodation to withdraw.
The central bank’s patience should not be mistaken for complacency. The
ECB also held rates steady amid higher energy prices, and tighter
financial conditions, leaving the door open to further action.

Looking ahead, we remain constructive on duration, albeit selectively, and continue to prefer
short- to medium-maturity bonds over the long end.

Duration and yield curves Credit FX and EM bonds

▪ In the US, we remain close 
to neutral on duration, with 
a preference for 
intermediate maturities. 
Long-end yields look 
attractive, but we would 
only reduce our cautious 
stance gradually, given 
persistent fiscal risks.

▪ In the Eurozone, we are 
marginally more positive 
on duration, while retaining 
a preference for curve 
steepening and peripheral 
debt. We remain positive 
on UK duration, supported 
by Budget reassurance and 
QE adjustments.

▪ In Japan, we are neutral, 
with a flattening bias.

▪ Although credit spreads 
have widened recently, they 
remain range-bound at low 
levels, with demand for 
high-quality fixed income 
continuing to  offset heavy 
supply. 

▪ Dispersion is increasing 
across sectors, making 
selectivity more important. 
We remain positive on 
global and EU investment-
grade credit. Within the 
latter, we favour 
subordinated bonds, short-
dated maturities and 
corporate hybrid debt.

▪ At sector level, we prefer 
financials, telecoms, 
technology and 
pharmaceuticals. 

▪ Tactically, we have 
marginally upgraded our 
view on the USD due to Fed 
policy and higher US real 
yields. Long term concerns 
over debt and deficit 
remain. On the euro, we 
are less cautious than 
before owing to improved 
economic activity. 

▪ In EM, we stay positive on 
corporate and sovereign 
HC debt, with a regional 
preference for LatAm and 
commodity exporters. 
Brazil stands out in HY 
credit. In LC bonds, we see 
selective opportunities in 
Hungary and South Africa, 
while EM FX is attractive in 
LatAm and Central and 
Eastern Europe.
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Balanced indices faring better vs the more tech-heavy ones
Indices rebalanced to 100 on 3 Nov 2025

Source: Source: Amundi Investment Institute, Bloomberg, as of 30 October 2026. Indices rebased to 100 on 3 November 2025.

Global economic momentum has remained resilient, but fragilities
persist. Concerns over heavy AI spending, sticky inflation and persistent
geopolitical risks are some factors likely to shape trends in corporate
earnings. This has led to higher volatility in rates and is affecting equities.
In this environment, we aim to generate higher long-term returns
through fundamental, bottom-up analysis.

A balanced approach in volatile times
E Q U I T I E S A U T H O R

Barry 
Glavin

Head of Equity Platform

Developed markets Emerging markets

• Globally, we maintain a balanced 
approach, combining defensive sectors 
with industrials and materials. Europe is 
attractive in terms of valuations, and we 
are focusing domestically. But we remain 
alert to the risk of an energy shock

• In Europe, the AI theme is broadening. 
Industrials and utilities are benefiting 
from capex in power infrastructure and 
rising AI-driven electricity demand. The 
tight supply of critical minerals needed 
for grids and networks is supporting 
higher mineral prices and benefiting the 
metals and mining sector. We are also 
exploring structural winners, such as 
selected French industrials, where 
current share prices do not reflect the 
true earnings potential.

• In Japan, we like industrials exposed to 
supply-chain resilience, infrastructure 
and AI. Regional banks are attractive, as 
consolidation could act as a catalyst.

• While we favour EM over DM, we 
recognise that US AI capex is becoming 
increasingly important for companies in 
some countries, leading us to be selective.

• Over the long term, the digitalisation of 
global economies should benefit North 
Asia and South Korea also stands to 
benefit from expectations of strong 
dividend growth under the “Corporate 
Value-Up” initiative.

• In China, where we are neutral, earnings 
remain uncertain due to overcapacity in 
many industries. 
If exports weaken, the government may 
adopt a more proactive fiscal policy. In 
Latin America, we are positive on Brazil, 
although President Lula’s victory was a 
surprise. We are now closely monitoring 
any early signs of pragmatism from the 
political leadership. 

We are avoiding expensive tech mega-caps, preferring to remain balanced. We favour markets such
as Europe and Japan, which offer better risk-adjusted returns. While we favour EM over DM, returns
are becoming increasingly selective, supporting the case for idiosyncratic opportunities.
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M U L T I - A S S E T A U T H O R S

Francesco 
Sandrini

CIO Italy & Global Head 
of Multi-Asset

John 
O’Toole

Global Head - CIO  
Solutions
CIO Asia

Amundi Multi Asset Investment Views*

Source: Amundi, as of 27 October 2026.
Changes M-1 refers to changes from the
previous month. The table represents
the main investment convictions
(including hedging) of the Multi Asset
Platforms. *The views are expressed
relative to a Reference Asset Allocation
(with benchmark 45% equity, 45%
bonds, 5% commodities, 5% cash) with
“=“ being neutral. The + and – may not
sum up due to potential use of
derivatives in the implementation. This
is an assessment at a specific time, and
it can be subject to change at any time.
This information is not intended to be a
forecast of future results and should not
be relied upon by the reader as
research, investment advice or a
recommendation regarding any fund or
any security in particular. This
information is for illustrative purposes
and does not represent the actual
current, past or future asset allocation
or portfolio of any Amundi product.

Cross-asset allocation 
views net of hedges

Change 
vs M-1

Cash
Duration
Credit

IG credit
HY credit

EM Bonds
Equity 

US 

DM ex US

EM
Gold
Oil

Downgrade vs previous month
Upgrade vs previous month 

The economic backdrop remains resilient, with growth holding up
despite higher rates, sticky inflation and geopolitical uncertainty.
Markets have repriced aggressively, particularly in rates, while credit
spreads have widened. Although liquidity conditions have modestly
deteriorated, they remain benign. We maintain a moderately pro-
risk stance by remaining selective and seizing tactical
opportunities created by excessive market moves. We have
balanced this by adding protection in asset classes such as European
bonds, which may be more susceptible to near-term newsflow.

In equities, while our overall views have not changed, we see
opportunities to rotate away from Europe (downgraded to neutral)
toward the US (upgraded) and Japan (upgraded). We believe the US
could continue to perform if earnings and capex remain
supportive, while Japan offers a more diversified sector mix than
Europe, with less direct exposure to financials. We see a strong long-
term case for Europe. while in EM, our stance is positive on LatAm.

We retain a constructive duration view in the US and Europe (Schatz
and Bunds). We also like Italian BTPs, given the country’s fiscal deficit
trajectory and strong domestic demand. EU IG credit is another area
where underlying fundamentals remain strong. Elsewhere, EM bonds
offer attractive carry and, we have upgraded our view. We are now
constructive on a select group of local bonds following recent market
moves and have turned more optimistic on EM spreads.

In FX, we are slightly cautious on the USD, but constructive on select
EM FX, which offer attractive carry. In particular, we have turned more
positive on BRL in the near term after the recent repricing. Finally, we
now see potential for hedges in euro bonds and remain positive on
gold.

Rotation supported by earnings strength
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Amundi views by asset classes
Equity Views

Fixed Income Views

DM Equities Change vs M-1 --- -- - -/= = =/+ + ++ +++

US 

US equal-weighted 

Europe 

Europe SMID 

Japan 

Duration Change vs M-1 --- -- - -/= = =/+ + ++ +++

US 

EU  

UK 

Japan 

Overall 

EM Bonds Change vs M-1 --- -- - -/= = =/+ + ++ +++

EM Sovereign HC 

EM Corp. HC 

EM LC 

China govt. 

India govt. 

Overall 

EM Equities Change vs M-1 --- -- - -/= = =/+ + ++ +++

EM 

EM Asia 

Latin America 

Emerging EMEA 

EM-ex China 

China 

India 

Credit Change vs M-1 --- -- - -/= = =/+ + ++ +++

US IG 

US HY 

EU IG 

EU HY 

Overall 
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DEFINITION ABBREVIATIONS
Currency abbreviations: USD – US dollar, BRL – Brazilian real, JPY – Japanese yen, GBP – British pound sterling, EUR – Euro, CAD – Canadian
dollar, SEK – Swedish krona, NOK – Norwegian krone, CHF – Swiss Franc, NZD – New Zealand dollar, AUD – Australian dollar, CNY – Chinese
Renminbi, CLP – Chilean Peso, MXN – Mexican Peso, IDR – Indonesian Rupiah, RUB – Russian Ruble, ZAR – South African Rand, TRY –
Turkish lira, KRW – South Korean Won, THB – Thai Baht, HUF – Hungarian Forint.

IMPORTANT INFORMATION
The MSCI information may only be used for your internal use, may not be reproduced or disseminated in any form and may not be used
as a basis for or a component of any financial instruments or products or indices. None of the MSCI information is intended to constitute
investment advice or a recommendation to make (or refrain from making) any kind of investment decision and may not be relied on as
such. Historical data and analysis should not be taken as an indication or guarantee of any future performance analysis, forecast or
prediction. The MSCI information is provided on an “as is” basis and the user of this information assumes the entire risk of any use made
of this information. MSCI, each of its affiliates and each other person involved in or related to compiling, computing or creating any MSCI
information (collectively, the “MSCI Parties”) expressly disclaims all warranties (including, without limitation, any warranty of originality,
accuracy, completeness, timeliness, non-infringement, merchantability and fitness for a particular purpose) with respect to this
information. Without limiting any of the foregoing, in no event shall any MSCI Party have any liability for any direct, indirect, special,
incidental, punitive, consequential (including, without limitation, lost profits) or any other damages. (www.mscibarra.com). The Global
Industry Classification Standard (GICS) SM was developed by and is the exclusive property and a service mark of Standard & Poor's and
MSCI. Neither Standard & Poor's, MSCI nor any other party involved in making or compiling any GICS classifications makes any express or
implied warranties or representations with respect to such standard or classification (or the results to be obtained by the use thereof), and
all such parties hereby expressly disclaim all warranties of originality, accuracy, completeness, merchantability or fitness for a particular
purpose with respect to any of such standard or classification. Without limiting any of the forgoing, in no event shall Standard & Poor's,
MSCI, any of their affiliates or any third party involved in making or compiling any GICS classification have any liability for any direct,
indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such damages.

This document is solely for informational purposes. This document does not constitute an offer to sell, a solicitation of an offer to buy,
or a recommendation of any security or any other product or service. Any securities, products, or services referenced may not be
registered for sale with the relevant authority in your jurisdiction and may not be regulated or supervised by any governmental or similar
authority in your jurisdiction. Any information contained in this document may only be used for your internal use, may not be reproduced
or redisseminated in any form and may not be used as a basis for or a component of any financial instruments or products or indices.
Furthermore, nothing in this document is intended to provide tax, legal, or investment advice. Unless otherwise stated, all information
contained in this document is from Amundi Asset Management S.A.S. and is as of 2 November 2026. Diversification does not guarantee a
profit or protect against a loss. This document is provided on an “as is” basis and the user of this information assumes the entire risk of
any use made of this information. Historical data and analysis should not be taken as an indication or guarantee of any future
performance analysis, forecast or prediction. The views expressed regarding market and economic trends are those of the author and not
necessarily Amundi Asset Management S.A.S. and are subject to change at any time based on market and other conditions, and there can
be no assurance that countries, markets or sectors will perform as expected. These views should not be relied upon as investment advice,
a security recommendation, or as an indication of trading for any Amundi product. Investment involves risks, including market, political,
liquidity and currency risks. Furthermore, in no event shall Amundi have any liability for any direct, indirect, special, incidental, punitive,
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Source: Summary of views expressed at the most recent global investment committee (GIC) as at 27 October 2026. The table shows absolute
views on each asset class and are expressed on a 9 scale range, where = refers to a neutral stance. This material represents an assessment of
the market at a specific time and is not intended to be a forecast of future events or a guarantee of future results. This information should not
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view of multiple EM currencies.
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