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Monica Defend

Recent economic data
confirms our outlook

We expect soft global economic growth in
Emerging Markets, with Asia in particular, to
remain the growth engine.

In November, government bonds are back in
positive territory YTD (despite a recent pause)
and equities are posting strong performances.

A pause, followed by cuts from the Fed bode
well for government bonds both in Developed
and Emerging Markets.

Actionable ideas

':Q:' Government bonds in focus amid peaking rates

Global government bonds seek to offer attractive yields and the
potential to benefit from interest rates trending lower in 2024.

Head of the Amundi Investment Institute

Emerging Markets (EM) vs Developed
Markets (DM) growth forecasts
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Source: Amundi Investment Institute, forecasts on
GDP YoY % growth as of November 2023.

“With softer economic growth ahead and the Fed expected to cut rates
in 2024, this supports our positive stance on developed and emerging

Last week business surveys in the Eurozone and
macroeconomic data in the US (durable good orders)
confirm our soft global economic outlook for 2023.

In our just released Investment Outlook for 2024, we expect
a global slowdown, with Emerging Markets set to remain
more resilient compared to Developed Markets (DM).

Asia will be the global growth engine and is expected to
contribute for around 2/3 of global growth in 2024. Inflation is
a key variable to watch in 2024. We see it moderating and
leading DM central banks to start cutting rates later in 2024.

Against this soft outlook, fixed income is king and is our main
conviction for 2023 year-end and H1 2024. For 2024 we see
opportunities to rotate towards equity, credit and Emerging
Markets when Central Banks start cutting rates.

'IQE Multi-asset favoured by a return of the bond engine
- The supportive outlook for bonds is positive also for multi-asset
allocations that could also potentially benefit from rotation

opportunities across asset classes and regions.
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This week at a glance Amundi Investment Institute Macro Focus

The direction remained positive for most bonds and equities markets, although to
a lesser extent than the previous week due to mixed macroeconomic data. We
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Equity and bond markets (chart)

Source: Bloomberg. Markets are represented by the
following indices: World Equities = MSCI AC World Index
(USD) United States = S&P 500 (USD), Europe = Europe
Stoxx 600 (EUR), Japan = TOPIX (YEN), Emerging Markets
= MSCI Emerging (USD), Global Aggregate = Bloomberg
Global Aggregate USD Euro Aggregate = Bloomberg Euro
Aggregate (EUR), Emerging = JPM EMBI Global Diversified
(USD)

All indices are calculated on spot prices.

Government bond yields (table), Commodities, FX and
short term rates

Source: Bloomberg, data as at 24 November 2023.

*Diversification does not guarantee a profit or protect against
a loss

GLOSSARY

Capital expenditures (Capex) are funds used by a
company to acquire, upgrade, and maintain physical assets
such as property, plants, buildings etc.

DM: Developed Markets

EM: Emerging Markets.

Fed: Federal Reserve.

GDP: Gross Domestic Product.

HICP: Harmonized Index of Consumer Prices (HICP) is a
measure of inflation in the Eurozone.

IDR: Indonesian rupiah

Purchasing Managers' Indices (PMI): PMI Indices are
economic indicators derived from monthly surveys of private
sector companies. A reading above 50 indicates an
improvement, while a reading below 50 indicates a decline.

PCE: Personal Consumption Expenditure.
YoY: year on year change.
YTD: Year to date.
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IMPORTANT INFORMATION

This document is solely for informational purposes.

This document does not constitute an offer to sell, a solicitation of an offer to buy, or a recommendation of any
security or any other product or service. Any securities, products, or services referenced may not be registered
for sale with the relevant authority in your jurisdiction and may not be regulated or supervised by any
governmental or similar authority in your jurisdiction.

Any information contained in this document may only be used for your internal use, may not be reproduced or
redisseminated in any form and may not be used as a basis for or a component of any financial instruments or
products or indices.

Furthermore, nothing in this document is intended to provide tax, legal, or investment advice.

Unless otherwise stated, all information contained in this document is from Amundi Asset Management SAS and is
as of 24 November 2023. Diversification does not guarantee a profit or protect against a loss. This document is
provided on an “as is” basis and the user of this information assumes the entire risk of any use made of this
information. Historical data and analysis should not be taken as an

indication or guarantee of any future performance analysis, forecast or prediction. The views expressed regarding
market and economic trends are those of the author and not necessarily Amundi Asset Management SAS and are
subject to change at any time based on market and other conditions, and there can be no assurance that countries,
markets or sectors will perform as expected. These views should not be relied upon as investment advice, a security
recommendation, or as an indication of trading for any Amundi product.

Investment involves risks, including market, political, liquidity and currency risks.

Furthermore, in no event shall any person involved in the production of this document have any liability for any
direct, indirect, special, incidental, punitive, consequential (including, without limitation, lost profits) or any other
damages.
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