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“Bond yields are increasingly attractive, but volatil ity is l ikely to stay high, calling for a flexible 

approach to bond investing.”

10-year yields at multi-year highs

For investors, the key implication is 

the need for a more flexible  

approach in fixed income and 

stronger diversification. 

Long-term bond yields remain near 
multi-year highs across major 
countries, alongside increased 
volatility.
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Government bond yields across major developed 
economies have risen to levels not seen in years. The 
move has been accompanied by increased volatility, as 
markets have become more sensitive to macroeconomic 
data and policy expectations. US 10-year yields reached 
their highest level since 2002 before easing, as oil prices 
fell and following a well-received bond auction. 
Meanwhile, UK 10-year yields climbed to their highest 
level since the Global Financial Crisis, while German and 
Japanese yields have also risen sharply over the past few 
weeks. The move reflects several overlapping forces. 
Geopolitical tensions in the Middle East have kept oil 
prices elevated and added to inflationary pressure, while 
stronger US activity data and heavy corporate issuance 
linked to the AI build-out have pushed long-term yields 
higher. European bonds have also come under pressure 
from concerns over energy prices, inflation and a degree 
of fiscal and political uncertainty.

Source: Amundi Investment Institute, Bloomberg, 
as at 9 October 2026. 
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The move reflects a combination of 
forces:  persistent inflation in several 
major economies, monetary policy 
uncertainty, concerns about 
government finances, and 
geopolitical tensions affecting energy 
prices.

China CPI, PPI, Export 
and Import, USA CPI and 
Real Earnings
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Rising government bond yields dominated the week, with multi-decade highs 
reached in the US and UK before a recovery, following strong auction 
demand in the US. Equity markets came under pressure before recovering 
on renewed AI optimism and falling oil prices. Brent crude retreated in the 
first part of the week amid news of productive discussions between the US 
and Iran, before recovering. Gold continued to attract demand as a store of 
value.

Germany Sharply Upgrades Growth Outlook

Germany’s Economy Ministry has more than doubled its 
2026 growth forecast to 1.3% from 0.5% in April, the 
fastest pace since 2017. The 2027 outlook was also raised 
to 1.1% from 0.9%. The revision reflects resilient exports 
and stronger government spending on infrastructure 
and defence, despite subdued consumer activity. 
Separately, the Bundesbank President said growth of 
around 1% could be possible this year, a more cautious 
view than the Ministry’s forecast.

US Services Activity Holds Up 

US services-sector activity remained resilient in 
September, with the ISM Services Index at 54.9, just 
below 55.4 in August and marginally below expectations. 
As readings above 50 indicate expansion, the data 
suggest the sector is still growing, albeit at a slightly 
slower pace. Separately, a survey of New York 
households showed one-year inflation expectations rose 
to 3.9% in September from 3.6% the previous month.

India’s central bank raises rates

India’s central bank raised its key policy rate to 5.50% on 
Tuesday, as expected, to help keep inflation in check. In its 
Monetary Policy Report, the central bank noted that 
inflation risks remain elevated, particularly from food and 
energy prices, while the outlook for growth is still 
supported by domestic demand and investment but 
vulnerable to external shocks, including geopolitical 
tensions, higher oil prices, tighter global financial 
conditions and weather-related disruptions.

Source: Bloomberg, data as of 9 October 2026. Please refer to the last page for additional information on the 
indices.

Source: Bloomberg, data as of 9 October 2026. Please refer to the last page for additional information on the 
indices. The trend shown refers to 1-week changes. Please refer to the last page for additional information. 

Source: Bloomberg, data as of 9 October 2026. Weekly data for RMB are as of 30 of September. Please refer to the 
last page for additional information on the indices. 
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Equity and bond markets (chart)

Source: Bloomberg. Markets are represented by the 
following indices: World Equities = MSCI AC World 
Index (USD), United States = S&P 500 (USD), Europe = 
Europe Stoxx 600 (EUR), Japan = TOPIX (YEN), Emerging 
Markets = MSCI Emerging (USD), Global Aggregate = 
Bloomberg Global Aggregate USD Euro Aggregate = 
Bloomberg Euro Aggregate (EUR), Emerging = JPM 
EMBI Global Diversified (USD).

All indices are calculated on spot prices and are gross 
of fees and taxation.

Government bond yields (table), Commodities, FX 
and short-term rates.

Source: Bloomberg, data as of 9 October 2026. 

Diversification does not guarantee a profit or 
protect against a loss.

GLOSSARY
CPI: Consumer Price Index
FED: Federal Reserve
ISM: Sentiment index of enterprises
PPI: Producer Price Index
US: United States of America
UK: United Kingdom
YTD: Year to date
WTD: Week to date

IMPORTANT INFORMATION

This document is solely for informational purposes.

This document does not constitute an offer to sell, a solicitation of an offer to buy, or a recommendation of 

any security or any other product or service. Any securities, products, or services referenced may not be 
registered for sale with the relevant authority in your jurisdiction and may not be regulated or supervised 
by any governmental or similar authority in your jurisdiction.

Any information contained in this document may only be used for your internal use, may not be 
reproduced or redisseminated in any form and may not be used as a basis for or a component of any 

financial instruments or products or indices.

Furthermore, nothing in this document is intended to provide tax, legal, or investment advice.

Unless otherwise stated, all information contained in this document is from Amundi Asset Management SAS 
and is as of 9 October 2026. Diversification does not guarantee a profit or protect against a loss. This 
document is provided on an “as is” basis and the user of this information assumes the entire risk of any use 

made of this information. Historical data and analysis should not be taken as an indication or guarantee of 
any future performance analysis, forecast or prediction. The views expressed regarding market and economic 
trends are those of the author and not necessarily Amundi Asset Management SAS and are subject to change 
at any time based on market and other conditions, and there can be no assurance that countries, markets or 
sectors will perform as expected. These views should not be relied upon as investment advice, a security 

recommendation, or as an indication of trading for any Amundi product.
Investment involves risks, including market, political, liquidity and currency risks.

Furthermore, in no event shall any person involved in the production of this document have any liability for 
any direct, indirect, special, incidental, punitive, consequential (including, without limitation, lost profits) or 
any other damages.
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