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Trust must be earned

“The US earnings season reinforces our view of a broadening rally into real-economy, signalling
an ongoing — albeit non-linear — rotation towards these sectors.”

US equities saw another strong reporting season for the
three months (Q4) ended 31 December 2025, with blended
(actual earnings of companies that have reported results plus
estimated earnings of those yet to report) earnings growth of
about 14% year-on-year, as on 20 February 2026. While this
earnings growth is slightly below what we saw in Q3, it is
much higher than the estimate at the start of the reporting
season (about 9%). Information technology is once again
leading but there are continued signs of earnings broadening
with strong results from the industrials, financials and
communication services. In Europe, the reporting season has
been relatively muted, with no growth at the index level. But
more companies are yet to report earnings in Europe.
Financials once again have had a strong quarter with
meaningful upgrades, whereas the cyclical consumer sector
continues to be a drag.
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Weekly Market Directions

This week at a glance

Global equities rose broadly, with markets favouring regions such
as Japan, EM and Europe. Japan was buoyed by expectations of fiscal
expansion and the nomination of two dovish members to the board
of the Bank of Japan. Concerns about the sustainability of Al-related
spending weighed on US stocks. In fixed income, government bond
yields eased slightly, while gold extended its gains.
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Please refer to the last page for additional information on the indices.
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Source: Bloomberg, data as of 27 February 2026.
Please refer to the last page for additional information on the indices. Trend represented refers to 1-
week changes. Please refer to the last page for additional information. No change in Japan 10Y yields.
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Source: Bloomberg, data as of 27 February 2026. * This value is calculated for the period 13 - 27 Feb because of
the Chinese Lunar New Year holidays.
Please refer to the last page for additional information on the indices.
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US CEOs upbeat on Capex, Hiring weakness persist
The CEO Confidence Indicator rose in Q4 to its
strongest level since Q1 2025. The main driver was the
capital spending plans indicator, which climbed to a
four-year high, bolstered by tax reliefs. A large share
of CEOs said they have passed, or intend to pass, costs
on to customers, while a smaller share said they
absorbed them. On the labour front, hiring plans
remain low and skills shortage persists.

EU Sentiment Slips

The European Commission’s Sentiment Index fell in
January but remained at a high level. The decline was
driven by services and construction; industry dipped
slightly and consumer confidence edged up from a
low base. Employment expectations loosened but
expectations of the selling price for services stayed
high. The survey supports the ECB's policy stance,
though a weaker labour market may signal rate cuts
later this year, in line with our expectations.

A slower monetary normalization in Japan

The Japanese government has nominated two dovish
economists for the Bank of Japan’s Policy Board. The
nominees, Toichiro Asada and Ayano Sato, have
previously backed policies aimed to boost growth
and reflation. Their appointments may reinforce a
more accommodative monetary policy stance,
signaling slower normalization under Prime Minister
Takaichi and supporting our view of a June hike,
while markets expect April.
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Equity and bond markets (chart)

Source: Bloomberg. Markets are represented by the
following indices: World Equities = MSCI AC World
Index (USD) United States = S&P 500 (USD), Europe =
Europe Stoxx 600 (EUR), Japan = TOPIX (YEN), Emerging
Markets = MSCI Emerging (USD), Global Aggregate =
Bloomberg Global Aggregate USD Euro Aggregate =
Bloomberg Euro Aggregate (EUR), Emerging = JPM
EMBI Global Diversified (USD).

All indices are calculated on spot prices and are gross
of fees and taxation.

Government bond yields (table), Commodities, FX
and short-term rates.

Source: Bloomberg, data as of 27 February 2026. The
chart shows the price of gold.

Diversification does not guarantee a profit or
protect against a loss.

GLOSSARY

A Artificial Intelligence

CEO: Chief Executive Officer

CPI: Consumer Price Index

ECB: European Central Bank

EM: Emerging markets

EPS: Earning per Share

EU: European Union

EZ: Eurozone

GDP: Gross Domestic Product
ISM: Institute of Supply Management
PMI: Purchasing Managers Index
QoQ: Quarter-on-Quarter

US: United States of America
YoY: Year-on-Year

YTD: Year to date

WTD: Week to date
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IMPORTANT INFORMATION

This document is solely for informational purposes.

This document does not constitute an offer to sell, a solicitation of an offer to buy, or a recommendation of
any security or any other product or service. Any securities, products, or services referenced may not be
registered for sale with the relevant authority in your jurisdiction and may not be regulated or supervised
by any governmental or similar authority in your jurisdiction.

Any information contained in this document may only be used for your internal use, may not be
reproduced or redisseminated in any form and may not be used as a basis for or a component of any
financial instruments or products or indices.

Furthermore, nothing in this document is intended to provide tax, legal, or investment advice.

Unless otherwise stated, all information contained in this document is from Amundi Asset Management SAS
and is as of 27 February 2026. Diversification does not guarantee a profit or protect against a loss. This
document is provided on an “as is” basis and the user of this information assumes the entire risk of any use
made of this information. Historical data and analysis should not be taken as an indication or guarantee of
any future performance analysis, forecast or prediction. The views expressed regarding market and economic
trends are those of the author and not necessarily Amundi Asset Management SAS and are subject to change
at any time based on market and other conditions, and there can be no assurance that countries, markets or
sectors will perform as expected. These views should not be relied upon as investment advice, a security
recommendation, or as an indication of trading for any Amundi product.

Investment involves risks, including market, political, liquidity and currency risks.

Furthermore, in no event shall any person involved in the production of this document have any liability for
any direct, indirect, special, incidental, punitive, consequential (including, without limitation, lost profits) or
any other damages.

Date of first use: 27 February 2026.

Document ID: 5238407

The content of this document is approved by Amundi Asset Management, a French société par actions
simplifiée, a portfolio management company approved by the “Autorité des marchés financiers” or “AMF”
under the number GP 04000036 whose registered office is located 91-93 boulevard Pasteur, 75015 Paris -
France -, under the Paris trade register number 437 574 452 RCS - www.amundi.com
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