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THE DAY AFTER

The day after #11

: #'; Post-crisis narratives that will drive financial markets (23-09-2020)

Ll BLANQUE Pascal, Group Chief Investment Officer

« The Covid-19 crisis has thrown up a sequence of images from the past (pandemics, wars, the Great
Financial Crisis) that have pushed central banks (CB) and governments to act in unprecedented ways. This
has defined the current ‘day after’ narrative.

- Financial markets have adapted to this new narrative, pricing in the rosiest scenario of a ‘day-after
renaissance’.

« But more will be needed in terms of fiscal and monetary support to sustain the recovery moving forward.
The Covid-19 fallout on the real economy and society is deep and pervasive: the overall debt level in the
system is skyrocketing and some sectors are very unlikely to recover to pre-crisis levels. Rising social and
inter-generation inequalities are the enemy to fight to avoid social upheaval.

- Politics is the link between public narratives (reinforced in the media and on social media) and
institutional narratives. The narratives that will emerge amid hot political events — the US presidential
election and the debate around the allocation of resources from the EU Recovery Fund being the most
relevant — will set the direction for financial markets.

- Strong narratives can drive market consensus and lead to crowded trades around major themes. The
stimulus narrative continues, coupled with zero interest rates and inflation permanently forgotten in the
Covid-19 era. But investors should be aware that narratives could change quickly and be prepared for it.
These shifts are arguably the only sequence via which investors can systematically extract value. It will
be critical to maintain a strong level of flexibility and liquidity to exploit those opportunities arising from
inefficiencies and dislocations.

The day after #10

Rethinking the macro and cross-asset research: what we have learned from the Covid-19 crisis
(20-07-2020)

DEFEND Monica, Global Head of Research

INSIGHTS PAPERS

Risk budgeting and trade sizing: why they matter to multi-asset portfolio construction (21-09-
2020)

GERMANO Matteo, Head of Multi-Asset — MCDONALD Shane, Head of Multi Asset Portfolio Construction
and Financial Engineering — ORTISI Matteo, Portfolio Construction and Financial Engineering_Senior
Analyst — TAZE-BERNARD Eric, Chief Allocation Advisor

With the contribution of BERTINO Claudia, Head of Amundi Investment Insights Unit, MATRAIA
Massimiliano, Mutli-Asset Investment Specialist, TRIO Nuria, Head of Multi Asset Business Development and
Investment Specialists

- In the current environment of heightened uncertainty, managing a multi-asset portfolio has rarely looked
as complex as it does today, especially for those investors looking for an appropriate governance model
on which to take investment decisions.

- The issue is not only to make accurate market forecasts and formulate appropriate investment views, but
also to construct an efficient portfolio based on these views within a given risk budget.

- Mean-variance optimization has long been recognized as a standard practice, but, in our view, it can lead
to highly concentrated, unstable portfolios and regular rebalancing.

- 'Effective diversification’is at the core of our approach to portfolio construction. An active multi-asset
investment framework should allocate risk across four pillars: macro strategy, macro hedging, satellite
strategies and selection strategies, with the goal of achieving the portfolio’s target return or objective.

Looking for hidden ESG gems: a new frontier for responsible investing with “improvers” (01-

09-2020)

ELMGREEN Kasper, Head of Equities — IACCARINO Piergaetano, Head of Equity Solutions

- The ongoing Covid-19 crisis and the resulting market turmoil have confirmed the increasing relevance of
integrating ESG criteria and sustainability into the investment decision.

« ESG equities have proved resilient throughout the crisis, both in terms of flows and performance.

« We believe that Europe will play a crucial role in the trend towards ESG investing, as it is home to most
global ESG leaders and has the most advanced ESG framework globally

The case for US equities in global portfolios (27-07-2020)
STERLING Craig, Director of Core Equity & Head of Equity Research, US — PIRONDINI Marco, Head of
Equities US
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Climate change investment framework (09-09-2020)
AlIB, Asian Infrastructure Investment Bank — Amundi Research

« This paper showcases a first implementation case study in the context of the AlIB Asia Climate Bond
Portfolio, which is executed in partnership with Amundi Asset Management and focuses on emerging
market corporate bonds. The Climate Change Investment Framework and its analytical tools can be
applied across a global range of issuer types and asset classes.

« This aims to provide investors with a benchmark tool for assessing an investment, at the issuer-level, in
relation to climate change-related financial risks and opportunities.

- The approach translates the three objectives of the Paris Agreement into fundamental metrics that
investors can use to assess an investment’s level of progress towards achieving climate change mitigation,
adaptation, and low-carbon transition objectives.

Measuring and managing carbon risk in investment portfolios (2020-08)
RONCALLI Theo, LE GUENEDAL Theo, LEPETIT Fréderic, SEKINE Takaya, Quantitative Research — RONCALLI
Thierry, Head of Quantitative Research

US presidential election: how it will impact us economy and financial markets

BOROWSKI Didier, Head of Global Views — PIRONDINI Marco, Head of Equities, US Portfolio Manager
— TODD Christine, Head of US Fixed Income — UPADHYAYA Paresh, Director of Currency Strategy, US
Portfolio Manager, US

See also on this subject, box US elections: a very close race page 26 in this edition.

Investing in the first in, first out theme: opportunities in Asia (07-08-2020)

MORTIER Vincent, Deputy CIO, Asia ex Japan Supervisor — BERARDI Alessia, Head of Emerging Markets
Macro & Strategy Research — McCONWAY Nicholas, Head of Asia ex-Japan Equity — LAW Esther, Portfolio
Manager Emerging Market Debt — with the contribution of HUANG Claire, EM Macro Strategist and
LAHBABI Hicham, Deputy Head of Asia ex-Japan Equity

Challenges and opportunities in US Commercial Real Estate (29-07-2020)
SCHIAPPA Andrew, Credit Analyst — TODD Christine, Head of Fixed Income, US — UPADHYAYA Paresh,
Director of currency strategy, US portfolio manager

EU agreement: a powerful answer that can lift further EU assets and ESG investing
(22-07-2020)

BOROWSKI Didier, Head of Global Views — BRARD Eric, Head of Fixed Income — ELMGREEN Kasper, Head
of Equities — With the contribution of de FAY Alban, SRI Corporate Bonds Portfolio Manager - Head of FI SRI
Processes — VIC-PHILIPPE Isabelle, Head of Euro Govies and Inflation
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