FOCUS ON INDIA

Amundi India’s opportunity to unlock its potential

)) KEY THEMES TO WATCH

—

) AMUNDI FORECASTS

INVESTMENT INSIGHTS INFOGRAPHIC

A SHIFT FROM AN UNORGANISED TO A
FORMAL ECONOMY should attract
investment and business. 90% of Indian
workers are employed by the informal
sector.

THE MIDDLE CLASS ON THE RISE amid
favourable demographics that should
support growth in coming decades. India
has among the youngest populations in an
aging world and a large proportion is
working age, at around 67%.

THE DEVELOPMENT OF FINANCIAL
SECTORS should support financial
inclusion. India has the second-highest
gross savings rate (30%), after China
(46%), but the penetration of long-term
saving products is exceptionally low.

AN INFRASTRUCTURE PLAN should
support growth through both investment and
productivity channels. More than 7,500
projects could be aimed at modernising the
country, with a fiscal multiplier effect.

AMBITIOUS STRUCTURAL REFORMS
should reshape the economy in the medium
to long term.

A vast majority of sectors should benefit
from these reforms.

GDP GROWTH* INFLATION*
-7.1% 6.6%

9.0/10.2% 5.3%

5.2/6.6% 6.2%
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INDIAN EQUITIES: KEY INDIAN EQUITIES: PROVIDE
OPPORTUNITY FOR ACTIVE DIVERSIFICATION IN A GLOBAL
INVESTORS PORTFOLIO
= Indian equities may benefit from a = A diverse set of sectoral opportunities
global reflation trade compared with the emerging market space
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= Good active management has generated
significant excess returns in India equity

= Modest correlation vs China and World equity

Cumulative excess

Correlation

return in base
currency, %

Q1 and Q2 2 6 8 68
Q3 and Q4 7 -15 28 -33 013" . e . o e . .
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Will India fixed income become a source of opportunity as well? Although the new government
funding requirements could put pressure on bond yields, investors could look for opportunities in Indian

government bonds that could eventually be included in EM indexes, leading to an acceleration of capital flows,
as happened for China in 2019-20.
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In the European Union, this document is only for the attention of “Professional” investors as defined in Directive 2014/65/EU dated 15 May 2014 on markets
in financial instruments (“MIFID”), to investment services providers and any other professional of the financial industry, and as the case may be in each local
regulations and, as far as the offering in Switzerland is concerned, a “Qualified Investor” within the meaning of the provisions of the Swiss Collective
Investment Schemes Act of 23 June 2006 (CISA), the Swiss Collective Investment Schemes Ordinance of 22 November 2006 (CISO) and the FINMA'’s
Circular 08/8 on Public Advertising under the Collective Investment Schemes legislation of 20 November 2008. In no event may this material be distributed
in the European Union to non “Professional” investors as defined in the MIFID or in each local regulation, or in Switzerland to investors who do not comply
with the definition of “qualified investors” as defined in the applicable legislation and regulation. This document is solely for informational purposes. It does
not constitute an offer to sell, a solicitation of an offer to buy, or a recommendation of any security or any other product or service. Any securities, products,
or services referenced may not be registered for sale with the relevant authority in your jurisdiction and may not be regulated or supervised by any
governmental or similar authority in your jurisdiction.

Furthermore, nothing in this document is intended to provide tax, legal, or investment advice and nothing in this document should be construed as a
recommendation to buy, sell, or hold any investment or security or to engage in any investment strategy or transaction. There is no guarantee that any
targeted performance or forecast will be achieved.

Amundi accepts no liability whatsoever, whether direct or indirect, that may arise from the use of information contained in this material. Amundi can in no
way be held responsible for any decision or investment made on the basis of information contained in this material. The information contained in this
document is disclosed to you on a confidential basis and shall not be copied, reproduced, modified, translated or distributed without the prior written
approval of Amundi, to any third person or entity in any country or jurisdiction which would subject Amundi or any of “the Funds”, to any registration
requirements within these jurisdictions or where it might be considered as unlawful. Accordingly, this material is for distribution solely in jurisdictions where
permitted and to persons who may receive it without breaching applicable legal or regulatory requirements. The information contained in this document is
deemed accurate as at the date of publication set out on the first page of this document. Data, opinions and estimates may be changed without notice. You
have the right to receive information about the personal information we hold on you. You can obtain a copy of the information we hold on you by sending an
email to info@amundi.com. If you are concerned that any of the information we hold on you is incorrect, please contact us at info@amundi.com. Document
issued by Amundi Asset Management, “société par actions simplifiée”- SAS with a capital of €1,086,262,605 - Portfolio manager regulated by the AMF
under number GP04000036 — Head office: 90 boulevard Pasteur — 75015 Paris — France — 437 574 452 RCS Paris — www.amundi.com

Correlation: The degree of association between two or more variables; in finance, it is the degree to which assets or asset class prices have moved in
relation to each other. Correlation is expressed by a correlation coefficient that ranges from -1 (always move in opposite direction) through O (absolutely
independent) to 1 (always move in the same direction). Diversification: Diversification is a strategy that mixes a variety of investments within a portfolio, in an
attempt at limiting exposure to any single asset or risk. Diversification does not guarantee a profit or protect against a loss. Source: Amundi, Bloomberg,
Data as at March 5, 2021. Past performance table: Amundi on Mornigstar active management data as 15 February 2021 and all domiciles
considered for Indian equity Funds. *GDP growth in real terms, 2021 and 2022 a forecast range, inflation is CPI Headline, 2021 and 2022 forecast.
Source: Amundi research, Data as at March 23, 2021.

Date of First Use: 6 April 2021. Devised by: Amundi Investment Insights Unit.

The MSCI information may only be used for your internal use, may not be reproduced or redisseminated in any form and may not be used as a basis for or a
component of any financial instruments or products or indices. None of the MSCI information is intended to constitute investment advice or a
recommendation to make (or refrain from making) any kind of investment decision and may not be relied on as such. Historical data and analysis should not
be taken as an indication or guarantee of any future performance analysis, forecast or prediction. The MSCI information is provided on an “as is” basis and
the user of this information assumes the entire risk of any use made of this information. MSCI, each of its affiliates and each other person involved in or
related to compiling, computing or creating any MSCI information (collectively, the “MSCI Parties”) expressly disclaims all warranties (including, without
limitation, any warranties of originality, accuracy, completeness, timeliness, non-infringement, merchantability and fitness for a particular purpose) with
respect to this information. Without limiting any of the foregoing, in no event shall any MSCI Party have any liability for any direct, indirect, special, incidental,
punitive, consequential (including, without limitation, lost profits) or any other damages. ("http://www.mscibarra.com").
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