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Credit markets remain appealing
for income-seeking investors
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Credit remains attractive despite recent solid performance
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HY bonds are supported by the
economic backdrop, but are less
appealing than IG on a risk-adjusted
basis

IG bonds are still favoured,
especially EUR Investment Grade

Source: Amundi Investment Institute, Bloomberg. Data is as of 17 February 2025.

"2025 remains a favourable year for credit markets; corporate
fundamentals are solid, as companies have taken advantage of
the post-pandemic period of ultra-low interest rates and the
economic recovery to improve their credit profiles.”

VINCENT MONICA
MORTIER DEFEND
Group CIO, Head of Amundi
Amundi Investment
Institute
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2025 - Credit markets outlook

Supporting themes for global credit in 2025

Positive global
picture
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Demand remains
supportive

Tight spreads,
focus selection

Source: Amundi Investment Institute.

Global outlook supported by a combination of resilient economic
activity, inflation convergence to target, and less restrictive monetary
policy in the United States and the Eurozone.

Possible upside risks to US inflation data, notably with tariffs, and
downside risks to Eurozone growth, questioning the labour market's
resilience

Companies have taken advantage of the post-pandemic period of
ultra-low interest rates and the economic recovery to improve their
credit profiles by extending maturities, easing near-term liquidity
pressure on many low-rated borrowers.

Resilient economic activity means credit quality should remain solid,
especially in HY.

Default rates should stay subdued and close to their long-term
average; defaults will be mainly among CCC-rated issuers and SMEs.

Structurally higher interest rates should support demand from yield-
seeking investors.

Net supply remains limited.

CLOs' buoyant dynamics are fuelling demand for HY bonds indirectly,
contributing to the overall support for demand in this market
segment.

US credit spreads are tight compared to their European
counterparts. Despite this, the yield measures for both US and EUR
credit are attractive by historical standards.

We favour EUR IG vs. both USD and GBP IG. Despite a significant
tightening since 2022, European spreads remain relatively cheap
compared to other regions.

Idiosyncratic market risk should rise, meaning issuer and issue
selection will be key in 2025.

We favour financials, but remain cautious on cyclical sectors.
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In an increasing complex and changing world, investors need to better
understand their environment and the evolution of investment practices in
order to define their asset allocation and help construct their portfolios.

This environment spans across economic, financial, geopolitical, societal and environmental dimensions. To help
meet this need, Amundi has created the Amundi Investment Institute. This independent research platform
brings together Amundi’s research, market strategy, investment themes and asset allocation advisory activities
under one umbrella; the Amundi Investment Institute. Its aim is to produce and disseminate research and
Thought Leadership publications which anticipate and innovate for the benefit of investment teams and clients
alike.
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IMPORTANT INFORMATION

This document is solely for informational purposes.

This document does not constitute an offer to sell, a solicitation of an offer to buy, or a recommendation of any security or any
other product or service. Any securities, products, or services referenced may not be registered for sale with the relevant authority
in your jurisdiction and may not be regulated or supervised by any governmental or similar authority in your jurisdiction.

Any information contained in this document may only be used for your internal use, may not be reproduced or redisseminated in
any form and may not be used as a basis for or a component of any financial instruments or products or indices.

Furthermore, nothing in this document is intended to provide tax, legal, or investment advice.

Unless otherwise stated, all information contained in this document is from Amundi Asset Management SAS and is as of 24
February 2025. Diversification does not guarantee a profit or protect against a loss. This document is provided on an “as is” basis
and the user of this information assumes the entire risk of any use made of this information. Historical data and analysis should not
be taken as an indication or guarantee of any future performance analysis, forecast or prediction. The views expressed regarding
market and economic trends are those of the author and not necessarily Amundi Asset Management SAS and are subject to change
at any time based on market and other conditions, and there can be no assurance that countries, markets or sectors will perform as
expected. These views should not be relied upon as investment advice, a security recommendation, or as an indication of trading
for any Amundi product. Investment involves risks, including market, political, liquidity and currency risks.

Furthermore, in no event shall any person involved in the production of this document have any liability for any direct, indirect,
special, incidental, punitive, consequential (including, without limitation, lost profits) or any other damages.
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