Amundi

Investment Solutions

Trust must be earned

“The Fed’s September hike was primarily an insurance and credibility measure. Significant geopolitical
uncertainty and scrutiny from bond markets could influence its actions going forward.”

Monica Defend
Head of Amundi Investment Institute

The Fed raises policy rates

The FOMC raised rates by 0.25%, describing the move as
Fed funds rates

The Fed raised rates for the first supportive of a timelier return of inflation to target. The Fed's
time since 2023, bringing them into rate projections were revised higher, signalling one further
the 3.75% - 4% range. The decision 5.0 hike by the end of 2026, followed by a hold in 2027. In a brief
was unanimous. 5.00 press conference, Warsh reiterated that price stability
remains the Fed's priority. He also noted that, given the
In the statement, the economy 4.50 macro backdrop, it is difficult for the Fed to see financial
was described as’solid with conditions as restrictive, adding that some accommodation
domestic demand resiiient despite 4.00 has been removed. Markets reacted by lifting rate
elevated uncertainty related to 350 expectations and pricing in four add|t|,onal hikes over th,e
geopolitics, while inflation next year. The gap between the Fed's and the market's
remains elevated. 300 . . . . expectations reflects concern that inflationary pressure may
2023 2024 2025 2026 persist, given continued tensions in energy prices and robust
US bonds saw a divergence, with Source: Amundi Investment Institute, Bloomberg domestic demand. In our view, inflation is unlikely to ease
horter-dated vields risi ' hil as at 17 September 2026. Data refers to Federal enough in the near term, which supports the case for the Fed
shorter-aatedyields rising while Funds target rate lower bound. to hik in in th mina month Ith h th nd
longer-dated yields fell, supported 0 Nike aga € coming months, although the pace a
scale of tightening will depend on inflation trends.

by a retreatin oil.
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Weekly Market Directions

This week at a glance Amundi Investment Institute Macro Focus

Global equity markets started the week weaker, weighed down by calls from

major technology companies for slower model development, before easing The US Consumer Keeps Spending

after the Fed's meeting and lower oil prices. In the government bond

markets, with shorter-dated yields rose more, in response to the central. The Americas US retail spending rebounded sharply in August, well

dollar strengthened broadly, putting pressure on the euro and the yen. Oil above expectations. The rise was broad-based, from

prices declined, extending recent weakness. : electronics to restaurants, and showed consumers
remain resilient despite higher borrowing costs and
2026 YTD WTD elevated fuel prices. Meanwhile, weekly jobless claims
Equity and World —— T 0.49% fell to one of their lowest levels since the late 1960s,
bond markets United States (——— 0.08% confirming that the labour market remains firm. The
Asset class 2 O data point to a still-solid economy.
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o W o17% -0.19% The Bank of England kept rates unchanged at 3.75%, as
0% 0% 10%  20%  30% - expected, but three policymakers wanted an immediate

Source: Bloomberg, data as of 18 September 2026. Please refer to the last page for additional information on the increase They warned that hlgh energy prices could
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e VR 1ovR start feeding into wages and everyday costs if they stay
Government = _ S eIevatﬁd ‘for Ilong enough. The bank also scrapdped pLa_ns
bond yields — - - - — = to sell its longest-dated government bonds, whic

ormay helped ease pressure on the UK bond market.
2- and 10-year || France 35 A 45% A
government bond i1 Italy 351 A 443 A
yields, and 1-week = Uk 484 A 529 v
changes Eaky Japan 185 A 297V
e Japan raises rates again in a split vote
Source: Bloomberg, data as of 18 September 2026. Please refer to the last page for additional information on Asia The BOJ raised its policy rate by 25bp to 1.25%, as

the indices. The trend shown refers to 1-week changes. Please refer to the last page for additional information. expected, although two dissenting members signaled

caution over further tightening. The decision reinforces

Commodities, FX and short-term rates, levels and weekly changes our view that Japan’s monetary regime shifted in late
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ful fol @9 S%) g%) @D 6 [ = July, fro.m gradual to a more proactive cycle aimed at
preventing entrenched inflation. We expect quarterly
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October hike remains unlikely; our base case is
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Equity and bond markets (chart)

Source: Bloomberg. Markets are represented by the
following indices: World Equities = MSCI AC World
Index (USD), United States = S&P 500 (USD), Europe =

Europe Stoxx 600 (EUR), Japan = TOPIX (YEN), Emerging

Markets = MSCI Emerging (USD), Global Aggregate =
Bloomberg Global Aggregate USD Euro Aggregate =
Bloomberg Euro Aggregate (EUR), Emerging = JPM
EMBI Global Diversified (USD).

All indices are calculated on spot prices and are gross
of fees and taxation.

Government bond yields (table), Commodities, FX
and short-term rates.

Source: Bloomberg, data as of 18 September 2026. The

chart shows the price of gold.

Diversification does not guarantee a profit or
protect against a loss.

GLOSSARY

BoE: Bank of England

Bo): Bank of Japan

CPI: Consumer Price Index

ECB: European Central Bank

EZ: Euro Area

FED: Federal Reserve

FOMC: Federal Open Market Committee
GDP: Gross Domestic Product

ISM: Sentiment index of enterprises
MoM: Month-on-Month

YoY: Year-on- Year

PMI: Sentiment index of enterprises
PPI: Producer Price Index

PCE: Personal Consumption Expenditure
US: United States of America

UK: United Kingdom

YTD: Year to date

WTD: Week to date

FX: Foreign exchange
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IMPORTANT INFORMATION

This document is solely for informational purposes.

This document does not constitute an offer to sell, a solicitation of an offer to buy, or a recommendation of
any security or any other product or service. Any securities, products, or services referenced may not be
registered for sale with the relevant authority in your jurisdiction and may not be regulated or supervised
by any governmental or similar authority in your jurisdiction.

Any information contained in this document may only be used for your internal use, may not be
reproduced or redisseminated in any form and may not be used as a basis for or a component of any
financial instruments or products or indices.

Furthermore, nothing in this document is intended to provide tax, legal, or investment advice.

Unless otherwise stated, all information contained in this document is from Amundi Asset Management SAS
and is as of 18 September 2026. Diversification does not guarantee a profit or protect against a loss. This
document is provided on an “as is” basis and the user of this information assumes the entire risk of any use
made of this information. Historical data and analysis should not be taken as an indication or guarantee of
any future performance analysis, forecast or prediction. The views expressed regarding market and economic
trends are those of the author and not necessarily Amundi Asset Management SAS and are subject to change
at any time based on market and other conditions, and there can be no assurance that countries, markets or
sectors will perform as expected. These views should not be relied upon as investment advice, a security
recommendation, or as an indication of trading for any Amundi product.

Investment involves risks, including market, political, liquidity and currency risks.

Furthermore, in no event shall any person involved in the production of this document have any liability for
any direct, indirect, special, incidental, punitive, consequential (including, without limitation, lost profits) or
any other damages.

Date of first use: 18 September 2026.

Document ID: 5939709

The content of this document is approved by Amundi Asset Management, a French société par actions
simplifiée, a portfolio management company approved by the “Autorité des marchés financiers” or “AMF”
under the number GP 04000036 whose registered office is located 91-93 boulevard Pasteur, 75015 Paris -
France, under the Paris trade register number 437 574 452 RCS - www.amundi.com
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