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Trust must be earned
“Global central banks are striving to balance economic growth and inflation expectations driven by
factors such as the war in the Middle East and AI capex. Accordingly, the Fed and the ECB kept policy
rates unchanged as they await the effects of previous tightening to show up in the data.”
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Central bankS: action Major central banks, including the Fed, ECB and BOJ, kept their

H H benchmark rates unchanged last week. The Fed seems to be

th rough Inaction Central banks keep rates on hold, as assessing the effects of its rate hike in September and

expected believes financial conditions are tighter today than they were

The Fed, the ECB and the Bank of 5 7 previously. However, Chair Warsh was categorical in saying

Japan (BOJ) kept rates on hold at their s ~— that conditions are not tight, the economy is strong and

October policy meetings. inflation is “too high”. We think the Fed is buying time and has

i_ 3 —\_\_l left the door open for a hike in December this year, although

g 2 — it declined to provide any forward guidance. We also think

This decision to wait allows the Eed L;), ;| that one of t.he reasons the US economy is sFaylng strgng is AI

and the ECB to assess additional data 5 —— and related investment. In the long term, this should improve

before acting in December. “ 0 T T T T T T T productivity across the economy, but in the short term all that

Do o A2 A0 Ao Ao Ao heavyspending is creating strong demand for Al products and

\@‘\ VQ‘ \& o('” \',z»‘\ VQ" \& oé infrastructure, which may be pushing up inflation. The ECB

Uncertainty over their future policy , also kept rates steady and believes financial conditions have

decisions remains high, as central ECB policy rate Fed BO) tightened. Higher energy prices, along with the risk of second-

b?nks \;vou\ll\c,ii |[i1ke to :?mﬁnprice Source: Amundi Investment Institute, roqnd effects frgm energy price’s anq wage pres,sures,' poth Qf

pressures tt: ?EUt crippling Bloomberg, as of 30 October 2026 which are contained for now, will drive the bank’s decisions in
economic activity. ' ‘

December and next year.
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This week at a glance

US equities fell amid weak corporate earnings, as markets appeared to

Amundi Investment Institute Macro Focus

question companie;’ massivg spgnding on artificial intelligence. By contrast, e ] (s (e e s
European stocks gained. In fixed income, the appeal of bonds as safe havens
increased_ in thi; .environment, and yields fell. Mquets also.digesteq the Americas US GDP grew by 3.4% QoQ in Q3, above the 3.2%
latest po_hcy decisions from ceptral banks. Meanwhile, gold prices dgcllned. consensus, confirming an economy on solid footing.
Over_all, investors are now looking ahead to the outcome of the US mid-term Consumer spending and strong ALrelated investment
elections. drove domestic demand, with capex also strengthening
Equity and ‘5025 i WTD beyond technology, despite a large drag from net
bond markets ' orld — | e -0,31% exports. Further growth remains likely, albeit at a slower
" United States . 07% -0,57% pace, as current spending contributions may prove hard
A:?érﬂf‘asices E Europe | o 173% to sustain. Elevated energy prices and low savings could
)F/)ear—to—date i § Japan — L L weigh on consumption heading into 2027.
week-to-date Emerging markets I— 6% e Underlying growth remains modest
Global aggregate 3% N 0,30%
é Euro aggregate | 165 I 0,37% Eurozone GDP rose by 0.4% QoQ in Q3, beating
S | Emerging markets - o Europe expectations, but the preliminary reading was flattered
by volatile Irish data. Excluding Ireland, growth was
Source: Bloomberg, data as of 30 October 2026. Please refert;t?\og Iast;g.;%gefor;?jwéitionazloioﬁformg?ingn on the 0-2%1 pOinting to a moderate Under|yin9 pace despite
indices. the energy shock. German business confidence rose for
2YR 10YR a sixth month, led by manufacturing, while services
Government B= us 45 vV 43V sentiment weakened. October surveys suggest modest
bond yields BN Germany 304 V 332 V¥ growth ahead, although elevated energy prices and
2- and 10-year Bl Frence 366 W 497 v tighter financial conditions leave risks tilted to the
government bond T y—— v downside.
yields, and 1-week =
changes FEhs UK 4,87 v 5,28 v
® japan 187 A 277 v Mixed data from Japan
Source: Bloomberg, data as of 30 October 2026. The trend shown refers to 1-week changes. Please refer to the Asia Japan's industrial production rebounded by 2.2% mom

last page for additional information.

Commodities, FX and short-term rates, levels and weekly changes

in September, led by vehicles and machinery, pointing
to firmer factory activity. Retail sales, however, fell by
0.7%, signaling softer household demand. Al-related

2 fol 95 65) 9 65 HE L = exports and business investment remain supportive,
Gold  Crude Oil  EUR/ usD/ GBP/ USD/  Euribor  T-Bill but high energy costs weigh on consumers and firms,
USD/oz  USD/barrel UsD JPY UsD RMB M am leaving the recovery uneven.

3875 104 1,116 157,6 1,34 6,65 2,68 4,08
-3,04% +0,8% -0,37% +0,44% +0,1% -0,2%

Source: Bloomberg, data as of 30 October 2026. Please refer to the last page for additional information on the

indices.
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Equity and bond markets (chart)

Source: Bloomberg. Markets are represented by the
following indices: World Equities = MSCI AC World
Index (USD), United States = S&P 500 (USD), Europe =
Europe Stoxx 600 (EUR), Japan = TOPIX (YEN), Emerging
Markets = MSCI Emerging (USD), Global Aggregate =
Bloomberg Global Aggregate USD Euro Aggregate =
Bloomberg Euro Aggregate (EUR), Emerging = JPM
EMBI Global Diversified (USD).

All indices are calculated on spot prices and are gross
of fees and taxation.

Government bond yields (table), Commodities, FX
and short-term rates.

Source: Bloomberg, data as of 30 October 2026.

Diversification does not guarantee a profit or
protect against a loss.

GLOSSARY

FED: Federal Reserve

US: United States of America
YTD: Year to date

WTD: Week to date

QoQ: quarter on quarter
MoM: month on month
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IMPORTANT INFORMATION

This document is solely for informational purposes.

This document does not constitute an offer to sell, a solicitation of an offer to buy, or a recommendation of
any security or any other product or service. Any securities, products, or services referenced may not be
registered for sale with the relevant authority in your jurisdiction and may not be regulated or supervised
by any governmental or similar authority in your jurisdiction.

Any information contained in this document may only be used for your internal use, may not be
reproduced or redisseminated in any form and may not be used as a basis for or a component of any
financial instruments or products or indices.

Furthermore, nothing in this document is intended to provide tax, legal, or investment advice.

Unless otherwise stated, all information contained in this document is from Amundi Asset Management SAS
and is as of 30 October 2026. Diversification does not guarantee a profit or protect against a loss. This
document is provided on an “as is” basis and the user of this information assumes the entire risk of any use
made of this information. Historical data and analysis should not be taken as an indication or guarantee of
any future performance analysis, forecast or prediction. The views expressed regarding market and economic
trends are those of the author and not necessarily Amundi Asset Management SAS and are subject to change
at any time based on market and other conditions, and there can be no assurance that countries, markets or
sectors will perform as expected. These views should not be relied upon as investment advice, a security
recommendation, or as an indication of trading for any Amundi product.

Investment involves risks, including market, political, liquidity and currency risks.

Furthermore, in no event shall any person involved in the production of this document have any liability for
any direct, indirect, special, incidental, punitive, consequential (including, without limitation, lost profits) or
any other damages.

Date of first use: 30 October 2026.

Document ID: 6073805

The content of this document is approved by Amundi Asset Management, a French société par actions
simplifiée, a portfolio management company approved by the “Autorité des marchés financiers” or “AMF”
under the number GP 04000036 whose registered office is located 91-93 boulevard Pasteur, 75015 Paris -
France, under the Paris trade register number 437 574 452 RCS - www.amundi.com

Photo credit: ©iStock/Getty Images Plus

MSCI Disclaimer available here

Amundi

Investment Solutions



https://www.facebook.com/AmundiOfficial
https://www.youtube.com/user/AmundiGroup
https://twitter.com/Amundi_ENG
https://www.linkedin.com/company/amundi-
https://www.instagram.com/amundi/
https://research-center.amundi.com/
http://www.amundi.com/
https://www.amundi.com/globaldistributor/ezjscore/call/ezjscamundibuzz::sfForwardFront::paramsList=service=ProxyGedApi&routeId=_dl_9e0189eb-3ec3-4b66-8d5d-81601b8429ae_inline

	Untitled Section
	Slide 1
	Slide 2
	Slide 3


