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) ) Trust must be earned
“PBoC’s stimulus has enthused the markets and is a welcome step. For a

lasting impact on the economy, we believe additional fiscal measures are
essential to encourage consumer spending and improve labour markets.”

Monica Defend
. Head of Amundi Investment Institute

Chinese stocks staged a sharp rebound followed by monetary
stimulus and liquidity-boosting measures announced by the

Chinese markets relish a shot of policy stimulus

Chinese stocks rebound

. N e oy S People’s Bank of China (PBoC). President Xi Jinping’s
Chinese mgrk.ets rose sharply on the g 1207 T8 Politburo also asserted its commitment to achieve economic
back of optimism around stimulus 8§ 115 1 growth targets. Sentiment was so strong that markets erased
measures announced by the PBoC. § 110 - all their losses, sending the index into positive territory. The
The bank reduced its policy rates, cut § 105 4 monetary easing and slight changes to housing policy signal a
the reserve requirement ratio and made 'é 100 renewed effort by China to support the economy. However, on
it easier for people to buy second & o5 | o their own, these measures are unlikely to reverse the
homes. 2 o7 |2:p;1:plf7r(.)2m%13 o structural problems. A lot depends on whether a robust
We continue to monitor these 90 : F % % - g’ = government-backed stimulus package materializes. If
developments with a positive bias and = E E i E 2 = :3:' ﬁ consumer-oriented fiscal measures are introduced, we think
remain constructive on broader EM. economic growth expectations for the next year could

Source: Amundi Investment Institute, Bloomberg as jmprove. Otherwise, the market rally may be short-lived. For
at 27 September 2024. . .
now, these moves have improved the sentiment.

Actionable ideas

Q Divergences in emerging markets Q Asian equities
- Robust growth expectations in emerging markets, strong - Asia is home to many structural stories with a growing

consumption and export potential support the case for EM population and strong demaographics. Countries such as India,
such as Latin America (Brazil). Indonesia, South Korea offer potential for long term returns.
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This week at a glance Amundi Investment Institute Macro Focus
Stocks in most markets and notably in EM rose owing to optimism around
Chinese stimulus and better-than-expected US growth. Expectations of US Bureau of Economic Analysis revised Q2 GDP
continued easing by the Fed and ECB also supported sentiment. In The revisions to GDP growth and related data show the
contrast, oil prices fell on concerns over excess supply from Saudi Arabia. Americas US economy grew even stronger than previously
: thought. Growth was also based on more solid grounds
YTD WTD o and almost all domestic demand drivers such as
Equity and _ e consumption and investments were stronger than
bond markets S e e i previously reported. Interestingly, the household
Asset class = — A — savings rate was revised higher, showing a consumer
performance 3 1 behaviour less at odds with income, which was also
]

year to date Japan N ks

revised upwards.
and week to L Emerging markets sy 1y o

date 1) Global aggregate B s . .
% Euro aggregate g nm !Eurozone credit growth weak but shows signs of
@ . improvement
L Emerging markets [ L% . . . .
_ e Europe Euro area bank lending increased in August, mainly
Source: Bloomberg , data as at 17 Sap 2024 _ o T vl ol ) . .
Please refer to the last page for additional information on the indices. reﬂectlng an upt'Ck on the household S'de, Whereas
lending to non-financial corporates remained more
2R R muted. Mortgage lending to households was up and
Government =T 1.5 v 375 A ) gag 9 P
bond yields = consumer credit also rose. On the corporate side, we
2 and 10 years Bl Germm 247 M 4 M saw limited improvement, coming mainly from long
government bond BB Frame — B — B term loans. Overall, data suggested that demand for
yields and 1 week B = 2.49 v 345 v credit, while still weak, is gradually improving.
change S UK 184 A 198 i
@  Japan 0.38 v 045 A LDP Elects Ishiba as Japan’s Next Prime Minister

Source: Bloomberg . datass st 27 580 200 o Shigeru Ishiba, a former defense minister and

Trend represented refer to Tweek changes. Please refer to the last page for additional information. . i )
longtime rival of ex-PM Abe, won the leadership race

of Japan's ruling Liberal Democratic Party on Friday.

As Japan’s next PM, Ishiba is likely to adopt a more

hawkish stance on both economic and foreign

| Commodities, FX and short term rates
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e wras = sunmer - policies. He advocates the creation of an "Asian
2658 24  GR.18 142 W3 134 _ 193 481 NATO," supports th_e further normahzatlon_ of the _
sra% -Eo% 0% 1 an -oE% Bank of Japan’s policies, and favours the introduction

Socurce: Bloombarg, deta s at 275602054 of a capital gains tax.

Trend represented refer to 1week changes. Please refer to the last page for additional information.
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Equity and bond markets (chart)

Source: Bloomberg. Markets are represented by the following
indices: World Equities = MSCI AC World Index (USD) United
States = S&P 500 (USD), Europe = Europe Stoxx 600 (EUR),
Japan = TOPIX (YEN), Emerging Markets = MSCI Emerging
(USD), Global Aggregate = Bloomberg Global Aggregate
USD Euro Aggregate = Bloomberg Euro Aggregate (EUR),
Emerging = JPM EMBI Global Diversified (USD)

All indices are calculated on spot prices and are gross of fees
and taxation.

Government bond yields (table), Commodities, FX and
short term rates.

Source: Bloomberg, data as 27 September 2024. The chart
shows Global Bonds= Bloomberg Global Aggregate Bond
Index, Global Equity = MSCI World. Both indexes are in local
currency.

*Diversification does not guarantee a profit or protect against
a loss.

GLOSSARY

Conference Board: US economic index of growth
CPI: Consumer Price Index a measure of inflation.
ECB: European Central Bank

DM: Developed markets

Disinflation: A decrease in the rate of inflation
ECB: European Central Bank

GDP: Gross Domestic Product

PPI: Producer price inflation

Purchasing Managers’ Index: An economic indicator
comprised of monthly reports and surveys from private sector
manufacturing firms.

Discover from
the Amundi Investment Institute.
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IMPORTANT INFORMATION

This document is solely for informational purposes.

This document does not constitute an offer to sell, a solicitation of an offer to buy, or a recommendation of any
security or any other product or service. Any securities, products, or services referenced may not be registered
for sale with the relevant authority in your jurisdiction and may not be regulated or supervised by any
governmental or similar authority in your jurisdiction.

Any information contained in this document may only be used for your internal use, may not be reproduced or
redisseminated in any form and may not be used as a basis for or a component of any financial instruments or
products or indices.

Furthermore, nothing in this document is intended to provide tax, legal, or investment advice.

Unless otherwise stated, all information contained in this document is from Amundi Asset Management SAS and is
as of 27 September 2024. Diversification does not guarantee a profit or protect against a loss. This document is
provided on an “as is” basis and the user of this information assumes the entire risk of any use made of this
information. Historical data and analysis should not be taken as an indication or guarantee of any future
performance analysis, forecast or prediction. The views expressed regarding market and economic trends are those
of the author and not necessarily Amundi Asset Management SAS and are subject to change at any time based on
market and other conditions, and there can be no assurance that countries, markets or sectors will perform as
expected. These views should not be relied upon as investment advice, a security recommendation, or as an
indication of trading for any Amundi product.

Investment involves risks, including market, political, liquidity and currency risks.

Furthermore, in no event shall any person involved in the production of this document have any liability for any
direct, indirect, special, incidental, punitive, consequential (including, without limitation, lost profits) or any other
damages.

Date of first use: 27 September 2024.
Doc ID: 3894941

Document issued by Amundi Asset Management, “société par actions simplifiée”- SAS with a capital of
€1,143,615,555 - Portfolio manager regulated by the AMF under number GP04000036 — Head office: 90-93
boulevard Pasteur — 75015 Paris — France — 437 574 452 RCS Paris — www.amundi.com
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