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Trust must be earned
“‘Robust consumer resilience supports stocks in the short term, but a more
complex inflation scenario ahead may bring volatility."
Monica Defend
. Head of Amundi Investment Institute
Consumer co nfi dence ] ) In November, US consumer confidence hit its highest point in
; US consumer confidence expectations for the over a year. Notably, expectations for the next six months
S parks Black Frid ay next six months at an almost three-year high year. Y, €xp =" _
100 - (as shown inthe chart) are at their highest level in nearly
Rising consumer confidence bodes three years, which is promising for the upcoming holiday
well for the upcoming holiday season. 90 1 season. The increase in political discussions among survey

participants indicates that the political climate following
Donald Trump’s election may have influenced consumer

Confidence Expectations index
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Trump’s announced policies are attitudes. Additionally, a more positive view of job availability
boosting rnark'et sentiment, but they and equity markets at new record highs have further fuelled
may add inflationary pressures later on. [ this optimism. With expected resilience in consumption, the

) ) ) ) key theme to monitor in the coming months will be inflation,
Uncertainty on the inflation path will - - . .
_ ) 60 T T as the new administration's economic policies could
make the Fed increasingly data- 2022 2023 2024

potentially heighten inflationary pressures. In this context,
Source: Amundi Investment Institute, Bloomberg as investors should explore potential opportunities across
at 28 November 2024. . -

different markets and regions.

dependent.

Actionableideas

% Global equities L% Multi-asset investing
~  Global divergences and still positive economic A multi-asset approach may allow investors to stay

outlooks may unleash potential opportunities flexible and potentially benefit from growth opportunities
across different regions. while adjusting to the evolution of the economic cycle.
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US equity markets reached record highs before Thanksgiving, while

Europeah markets vyere mlxed_and Chinese stocks_ rose on stimulus US core PCE price index picks up
speculation. Bond yields fell, with the US 10-year yield at a month-low of Y October core PCE price index accelerated to 2.8% Yoy,
4.2%, and the dollar weakened against major currencies. mostly owing to a rise in service prices, reflecting a
; surge in portfolio management fees due to rising stock
Equity and WYTD WTD prices. This data supports recent comments by Fed
N B O —|10.6% 0.98% officials saying that there is no rush to cut interest rates
O i S s 2650 1.06% as long as the labour market_ gtays healthy and
performance 5 EUTOP o 6.5% 0.35% economic growth proves resilient.
year to date g JaPa — 133% -0.59%
and week to L Emerging markets g« 40 -0.80%
date o [ Global aggregate | 50 1.80%
% Euro aggregate W 3.7% LG Eurozone inflation came in as expected
@ Emerging markets I 6.0% A Eurozom_a inflation for November came in aligned to
Source: Bloomberg . data asat 20 Nov 2024 o . o o Europe expectations at 2.3% YoY from 2.0% in October. The
Please referto the last page for additional information on the indices. : rise was mostly due to base effects in fuel pI’iCES, while
R VR core ?nflation was unch{inged_. The b_road picture
Government s e v e v remains one of generallseq d!smflatlon and weak.
bond yields — p— — v — = growth. As such, the ECB is likely to I_<eep on_cuttlng
2 and 10 years rates. The only area of concern remains services
government bond BE rance 217 v 2 v inflation which reflects domestic cost pressure.
yields and 1 week Bl vy 234 v 3.28 v
change SE o 423 v 424 v
[ ] Japan 0.58 v 1.04 v

Pre-emptive cut may be a singular event in East Asia
Source: Bloomberg, dataasat 29 Nov2024 .
Trend represented referto 1week chanaes. Please refer to the last paae for additional information. The Bank of Korea Surpnsed the market by
cutting its policy rate back-to-back by 25bp in
November. Concerns over growth have exceeded
concerns over inflation, against the backdrop of
an increase of US trade policy uncertainties. We

| Commadities, FX and short term rates
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Gold Crude Oil EUR/ uUsD/ GBP/ usD/ Eurib T-Bill . . o
USS/(M Uéglk)irre‘\ usD JPY usD RMB u;Moy 3M‘ do not expect China, Taiwan, or Vietnam to follow
264315  68.00 1.06 149.77 1.27 7.25 2.93 4.49 Korea’s path of pre-emptive cuts by the end of the
-2.7% -4.5% +15% -3.2% +16% +0.0%

year.

Source: Bloomberg, dataasat 29 Nov 2024
Trend represented referto 1week changes. Please refer to the last page for additional information.
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Equity and bond markets (chart)

Source: Bloomberg. Markets are represented by the following
indices: World Equities = MSCI AC World Index (USD) United
States = S&P 500 (USD), Europe = Europe Stoxx 600 (EUR),
Japan = TOPIX (YEN), Emerging Markets = MSCI Emerging
(USD), Global Aggregate = Bloomberg Global Aggregate
USD Euro Aggregate = Bloomberg Euro Aggregate (EUR),
Emerging = JPM EMBI Global Diversified (USD)

All indices are calculated on spot prices and are gross of fees
and taxation.

Government bond yields (table), Commodities, FX and
short-term rates.

Source: Bloomberg, data as 29 November 2024.

*Diversification does not guarantee a profit or protect against
aloss.

GLOSSARY

ECB: European Central Bank

EZ: Eurozone

Disinflation: Temporary slowing of the pace of price inflation

Fed (Federal Reserve): The central banking system of the
United States

GDP: Gross Domestic Product
PCE: Personal Consumption Expenditure
YoY: year on year

Discover from
the Amundi Investment Institute.

f @ X in ©

IMPORTANT INFORMATION

This document is solely for informational purposes.

This document does not constitute an offer to sell, a solicitation of an offer to buy, or a recommendation of any
security or any other product or service. Any securities, products, or services referenced may not be registered
for sale with the relevant authority in your jurisdiction and may not be regulated or supervised by any
governmental or similar authority in your jurisdiction.

Any information contained in this document may only be used for your internal use, may not be reproduced or
redisseminated in any form and may not be used as a basis for or a component of any financial instruments or
products or indices.

Furthermore, nothing in this document is intended to provide tax, legal, or investment advice.

Unless otherwise stated, all information contained in this document is from Amundi Asset Management SAS and is
as of 29 November 2024. Diversification does not guarantee a profit or protect against a loss. This document is
provided on an “as is” basis and the user of this information assumes the entire risk of any use made of this
information. Historical data and analysis should not be taken as an indication or guarantee of any future
performance analysis, forecast or prediction. The views expressed regarding market and economic trends are those
of the author and not necessarily Amundi Asset Management SAS and are subject to change at any time based on
market and other conditions, and there can be no assurance that countries, markets or sectors will perform as
expected. These views should not be relied upon as investment advice, a security recommendation, or as an
indication of trading for any Amundi product.

Investment involves risks, including market, political, liquidity and currency risks.

Furthermore, in no event shall any person involved in the production of this document have any liability for any
direct, indirect, special, incidental, punitive, consequential (including, without limitation, lost profits) or any other
damages.

Date of first use: 2 December 2024.

Doc ID: 4062485

The content of this document is approved by Amundi Asset Management, a French société par actions simplifiée, a
portfolio management company approved by the “Autorité des marchés financiers” or “AMF” under the number GP
04000036 whose registered office is located 91-93 boulevard Pasteur, 75015 Paris — France —, under the Paris trade
register number 437 574 452 RCS - www.amundi.com
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