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Trust must be earned
“So far, 2026 has been characterised by an acceleration towards a geopolitical ‘controlled
disorder’, underscoring the importance of diversification. Inflation has returned to the near-term

agenda, prompting central banks to assess the situation and adopt a wait-and-see stance.”
Monica Defend
Head of Amundi Investment Institute

Crisis highlights diversification*

Equity Market Performance YTD The year-to-date has been characterised by a series of

The Iran crisis has triggered a 25% - geopolitical events. While markets largely shrugged off the
repricing in equities, with most US military action in Venezuela, the war in the Middle East
regions coming under stress - US AL triggered a sharp rise in energy prices, with knock-on effects

more so than others, year to date. 15% across global markets. Consequently, equities declined
worldwide, and bond yields rose. Markets are pricing in
aggressive central bank actions, as they are overly concerned
about inflation, whereas growth worries are on the
backburner at the moment. We agree only partially with the
markets but believe growth may be affected if prices stay
50 - high for a long period.

The impact of the crisis on equities was not uniform. Energy-
importing countries and those that had performed strongly
before the start of the war were more affected. Despite this
heightened uncertainty, year-to-date performance in
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Long-term, the rotation towards
Europe, Japan and EM may play out
in different phases and could be 0%
affected by how long energy prices
remain elevated.
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In our view, adding multiple layers of
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diversification®, seeking returns selected emerging markets — particularly Latin America —
across the asset class spectrum and EM LATAM EM ASIA Japan i ;

9>t pe and Europe has been better than in the US. Looking ahead,
maintaining safeguards in place may  soyrce: Amundi Investment Institute, this crisis reinforces our view that diversification* across
support a more resilient portfolio. Bloomberg as at 31 March 2026 regions such as emerging markets, Japan and Europe is key

to long-term resilience.
* Diversification does not guarantee a profit or protect against a loss.
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Weekly Market Directions

This week at a glance

Markets closed out an undeniably volatile week in positive territory. US
President Trump dashed hopes initially and then built optimism around a
resolution of the Iran crisis, leading to a relief rally that drove the markets
higher. Global yields declined, whereas gold and oil prices rose.
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United States and Europe equity are available as of 2 April.
Please refer to the last page for additional information on the indices.
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Source: Bloomberg, data as of 3 April 2026.
Please refer to the last page for additional information on the indices. Trend represented refers to 1-
week changes. Please refer to the last page for additional information.

Commodities, FX and short-term rates, levels and weekly changes
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Gold Crude Oil EUR/ usD/ GBP/ usD/ Euribor T-Bill
USD/z USDmarrel usD JPY usD RMB 3mM 3mM
4676.76 111.54 1.15 159.67 1.32 6.88 2.10 3.70
+6.87% +78.1% +0.7% -0.4% -0.4% -0.4%

Source: Bloomberg, data as of 3 April 2026. The data for Gold, Oil and Euribor 3 M are available as of 2 April.
Please refer to the last page for additional information on the indices.
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US labour market in a ‘low hiring and firing’ phase
The latest US labour market report for February
highlighted a sharp fall in the hiring rate, which had
been flat and subdued for two years, alongside a
decline in job openings. The data suggest somewhat
softer labour demand at the start of 2026. Meanwhile,
layoffs remain low and stable, pointing to a soft, "low-
hire, low-fire" labour market rather than a sharp
deterioration.

Eurozone inflation jumped in March

EZ inflation rose to 2.5% YoY in March, from 1.9% in
February, driven mainly by energy inflation, whereas
food inflation eased slightly and core inflation
remained unchanged at 2.3%. Looking ahead, energy
prices are likely to keep pushing CPI higher, with oil
and gas-related waves potentially followed by another
food-related wave. However, we expect spillovers into
other inflation components and wages to remain
limited, while weaker economic activity should partly
offset inflationary pressures.

Asia business confidence softened

March manufacturing PMI data show that activity is
still expanding in many economies, but growth slowed
from February as new orders and output eased. Rising
costs and weaker supply conditions were a common
theme, driven by higher oil, fuel and raw-material
prices, as well as longer supplier lead times amid the
Middle East conflict. Looking ahead, firms have
become more cautious on hiring, purchasing and
restocking. Overall, growth remains positive but less
synchronised, while cost pressures and supply-chain
strains are increasingly shaping the outlook.

Amundi

Investment Solutions




Amundi Investment Institute

Weekly Market Directions

NOTES
Page 2
Equity and bond markets (chart)

Source: Bloomberg. Markets are represented by the
following indices: World Equities = MSCI AC World
Index (USD) United States = S&P 500 (USD), Europe =
Europe Stoxx 600 (EUR), Japan = TOPIX (YEN), Emerging
Markets = MSCI Emerging (USD), Global Aggregate =
Bloomberg Global Aggregate USD Euro Aggregate =
Bloomberg Euro Aggregate (EUR), Emerging = JPM
EMBI Global Diversified (USD).

All indices are calculated on spot prices and are gross
of fees and taxation.

Government bond yields (table), Commodities, FX
and short-term rates.

Source: Bloomberg, data as of 3 April 2026. The chart
shows the price of gold.

Diversification does not guarantee a profit or
protect against a loss.

GLOSSARY

CPI: Consumer Price Index

EA: European Area

EM: Emerging Markets

EZ: Euro Area

FED: Federal Reserve

4T: 4th Quarter

GDP: Gross Domestic Product

ISM: Institute of Supply Management
PCE: Personal Consumption Expenditures
PMI: Purchasing Managers Index
US/ USA: United States of America
YoY: Year-on-Year

YTD: Year to date

WTD: Week to date
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IMPORTANT INFORMATION

This document is solely for informational purposes.

This document does not constitute an offer to sell, a solicitation of an offer to buy, or a recommendation of
any security or any other product or service. Any securities, products, or services referenced may not be
registered for sale with the relevant authority in your jurisdiction and may not be regulated or supervised
by any governmental or similar authority in your jurisdiction.

Any information contained in this document may only be used for your internal use, may not be
reproduced or redisseminated in any form and may not be used as a basis for or a component of any
financial instruments or products or indices.

Furthermore, nothing in this document is intended to provide tax, legal, or investment advice.

Unless otherwise stated, all information contained in this document is from Amundi Asset Management SAS
and is as of 3 April 2026. Diversification does not guarantee a profit or protect against a loss. This document
is provided on an “as is” basis and the user of this information assumes the entire risk of any use made of this
information. Historical data and analysis should not be taken as an indication or guarantee of any future
performance analysis, forecast or prediction. The views expressed regarding market and economic trends are
those of the author and not necessarily Amundi Asset Management SAS and are subject to change at any
time based on market and other conditions, and there can be no assurance that countries, markets or sectors
will perform as expected. These views should not be relied upon as investment advice, a security
recommendation, or as an indication of trading for any Amundi product.

Investment involves risks, including market, political, liquidity and currency risks.

Furthermore, in no event shall any person involved in the production of this document have any liability for
any direct, indirect, special, incidental, punitive, consequential (including, without limitation, lost profits) or
any other damages.

Date of first use: 3 April 2026.

Document ID: 5361810

The content of this document is approved by Amundi Asset Management, a French société par actions
simplifiée, a portfolio management company approved by the “Autorité des marchés financiers” or “AMF”
under the number GP 04000036 whose registered office is located 91-93 boulevard Pasteur, 75015 Paris -
France -, under the Paris trade register number 437 574 452 RCS - www.amundi.com
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https://twitter.com/Amundi_ENG
https://www.linkedin.com/company/amundi-
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