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The Federal Reserve (Fed) cut policy rates by 50 basis points 

(bps) in its latest monetary policy meeting in September. We 

believe the Fed is now confident that the battle against 

inflation is won. Importantly, the central bank downgraded its 

growth forecasts for this year and upgraded its expectations of 

unemployment rate. We think going forward the labour 

markets and economic growth may become a bigger concern 

for the central bank, given that inflation is comfortably moving 

towards its 2% objective. This is consistent with our views of a 

deceleration in the US economy, indicating that the Fed could 

maintain this trajectory. 

Furthermore, this monetary easing stance is also reflected in 

policies of other global central banks such as the ECB, with 

the Bank of Japan being the only outlier. 

The Fed pivot arrives

The Fed cut rates in September for the 

first time since the Covid crisis, 

embarking on a new easing cycle.

These rate cuts were echoed by other 

central banks in the UK and Canada in 

what appears to be converging policies.

Despite these cuts, yields on US 

government bonds remain attractive 

from a long term perspective.
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“Inflation moving towards the Fed’s target is allowing the central bank to 

shift its focus to economic growth. This underscores the importance of 

bonds as a diversifier * in an overall agile stance.”

US bonds

Government bonds may offer attractive yields and 

diversification* benefits in times of an economic deceleration. 

Investors could potentially stay flexible on duration.

Multi Asset in times of uncertainty

A flexible multi-asset approach that includes assets such as 

bonds and gold could potentially provide resilience. It also 

allows access to stocks to benefit from a potential improvement 

in the economy.

Fed joins the rate-cut club with a 50 bps 

reduction

Source: Amundi Investment Institute, Bloomberg as

at 20 September 2024.
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Global stocks rose on the back of optimism that timely rate cuts from the 

Fed would enable the US economy to avoid a recession. Bond yields 

were also up. In commodities, geopolitical tensions in the middle east 

were in the limelight, as concerns over supply pushed oil prices higher.
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Trend represented refer to 1 week changes. Please refer to the last page for additional information. 

US 3.59 p 3.74 p

Germany 2.23 p 2.21 p

France 2.45 p 2.96 p

Italy 2.66 p 3.55 p

UK 3.92 p 3.90 p

Japan 0.38 q 0.84 q
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2621.88 71.92 1.12 143.85 1.33 7.05 3.44 4.66
+1.7% +4.8% +0.8% +2.1% +1.5% - 0.7%

Trend represented refer to 1 week changes. Please refer to the last page for additional information. 

YTD

US labour market is cooling

Initial jobless claims decreased from prior week while 

continuing claims (i.e. the number of people already 

collecting jobless benefits) also declined. This data, 

together with other indicators of the labour market, show 

that the labour market is cooling, but not cracking. 

Finding a job quickly, is not as easy as companies are 

increasingly hiring less. Importantly, though, layoffs and 

particularly permanent layoffs are not accelerating 

sharply.

Eurozone inflation direction confirmed

The final inflation release for eurozone was confirmed, 

with headline inflation falling to 2.2% in August from 

2.6% in July. The services category remains the main 

component showing stickiness, yet looking at the 

different components of inflation and less volatile 

categories shows that the general direction of travel in 

these measures is still down and that the disinflation 

process is well advanced .

Japan’s inflation supports additional rate hikes

The national CPI for August came in higher than 

expected. Looking ahead, this indicates that the core 

inflation (inflation excluding food and energy) is likely 

to stabilise around 2% for the rest of the year. A 2% 

core CPI, along with positive real wage growth (wage 

growth less inflation), raises the probability for the 

Bank of Japan to hike interest rates later this year. 

But the bank may be vigilant towards any market 

uncertainty, before raising rates. 
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Equity and bond markets (chart)

Source: Bloomberg. Markets are represented by the following 

indices: World Equities = MSCI AC World Index (USD) United 

States = S&P 500 (USD), Europe = Europe Stoxx 600 (EUR), 

Japan = TOPIX (YEN), Emerging Markets = MSCI Emerging 

(USD), Global Aggregate = Bloomberg Global Aggregate 

USD Euro Aggregate = Bloomberg Euro Aggregate (EUR), 

Emerging = JPM EMBI Global Diversified (USD)

All indices are calculated on spot prices and are gross of fees 

and taxation.

Government bond yields (table), Commodities, FX and 

short term rates.

Source: Bloomberg, data as 20 September 2024. The chart 

shows Global Bonds= Bloomberg Global Aggregate Bond 

Index, Global Equity = MSCI World. Both indexes are in local 

currency.

*Diversification does not guarantee a profit or protect against 

a loss.

GLOSSARY

Conference Board: US economic index of growth

CPI: Consumer Price Index a measure of inflation.

ECB: European Central Bank

DM: Developed markets

Disinflation: A decrease in the rate of inflation

ECB: European Central Bank

GDP: Gross Domestic Product

PPI: Producer price inflation

Purchasing Managers’ Index: An economic indicator 

comprised of monthly reports and surveys from private sector 

manufacturing firms.

IMPORTANT INFORMATION

This document is solely for informational purposes.

This document does not constitute an offer to sell, a solicitation of an offer to buy, or a recommendation of any 

security or any other product or service. Any securities, products, or services referenced may not be registered 

for sale with the relevant authority in your jurisdiction and may not be regulated or supervised by any 

governmental or similar authority in your jurisdiction.

Any information contained in this document may only be used for your internal use, may not be reproduced or 

redisseminated in any form and may not be used as a basis for or a component of any financial instruments or 

products or indices.

Furthermore, nothing in this document is intended to provide tax, legal, or investment advice.

Unless otherwise stated, all information contained in this document is from Amundi Asset Management SAS and is 

as of 20 September 2024. Diversification does not guarantee a profit or protect against a loss. This document is 

provided on an “as is” basis and the user of this information assumes the entire risk of any use made of this 

information. Historical data and analysis should not be taken as an indication or guarantee of any future 

performance analysis, forecast or prediction. The views expressed regarding market and economic trends are those 

of the author and not necessarily Amundi Asset Management SAS and are subject to change at any time based on 

market and other conditions, and there can be no assurance that countries, markets or sectors will perform as 

expected. These views should not be relied upon as investment advice, a security recommendation, or as an 

indication of trading for any Amundi product.

Investment involves risks, including market, political, liquidity and currency risks.

Furthermore, in no event shall any person involved in the production of this document have any liability for any 

direct, indirect, special, incidental, punitive, consequential (including, without limitation, lost profits) or any other 

damages.

Date of first use: 20 September 2024.

Doc ID: 3875912

Document issued by Amundi Asset Management, “société par actions simplifiée”- SAS with a capital of 

€1,143,615,555 - Portfolio manager regulated by the AMF under number GP04000036 – Head office: 90-93 

boulevard Pasteur – 75015 Paris – France – 437 574 452 RCS Paris – www.amundi.com

Photo credit: ©iStock/Getty Images Plus

MSCI Disclaimer available here

https://www.facebook.com/AmundiOfficial
https://www.youtube.com/user/AmundiGroup
https://twitter.com/Amundi_ENG
https://www.linkedin.com/company/amundi-
https://www.instagram.com/accounts/login/?next=https%3A%2F%2Fwww.instagram.com%2FMyAmundi%2F
https://research-center.amundi.com/
http://www.amundi.com/
https://www.amundi.com/globaldistributor/ezjscore/call/ezjscamundibuzz::sfForwardFront::paramsList=service=ProxyGedApi&routeId=_dl_9e0189eb-3ec3-4b66-8d5d-81601b8429ae_inline

