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Trust must be earned

“Heading into 2026, we believe that a long-term and diversified investment approach into Europe
could help overcome short-term volatility and boost returns in the long run.”

Monica Defend
Head of Amundi Investment Institute

Eurozone Multi-Asset

shines in 2025 A 50-50 Eurozone equity and fixed-income index has
delivered only two negative annual returns since 2015,
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Weekly Market Directions

This week at a glance Amundi Investment Institute Macro Focus

Equity markets were mixed last week, driven by doubts over Al

valuations on one hand and a soft US CPI report on the other. 10y

German bond yields hit their highest level since the fiscal stimulus

announcement in March; Japan’s bond yields were supported by the Americas
BoJ rate hike, with 10y yields hitting the highest level since 1999.

Crude oil prices were down on a bearish oversupply outlook.
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Benign US inflation report despite shutdown noise
US CPI was up 2.7% YoY in November, down from
3.0%, the slowest pace since early 2021. October’s
data was not collected because of the government
shutdown, so it is not possible to gauge the usual
monthly price change. Core CPI index - which
excludes food and energy - rose 2.6% YoY, down from
3.0% in September. Despite several caveats, the
report offers hope that inflationary pressures are on a
declining path.

Germany's IFO index down in December

The German IFO index fell in December, underlining
that the expected recovery has yet to materialise. The
fall was driven by worsening expectations, while
assessments of current conditions remained stable.
Activity indicators point to a weak economy, with little
impact so far from fiscal stimulus. Although we
expect fiscal measures to lift growth from mid-2026,
gradual implementation and rising ageing-related
costs mean the stimulus effect may may provide
upside that is not yet fully visible in 2026

BoJ hikes rates as expected

As expected, the BoJ members voted unanimously to
hike the policy rate by 25bp to 0.75% in December.
The decision -- well telegraphed by Governor Ueda in
early December -- followed through as anticipated.
The government’s growth ambitions, supported by
continued fiscal stimulus, pave the way for further
rate hikes in 2026, as policymakers remain focused on
sustaining economic momentum and managing
inflation dynamics.

Amundi

Investment Solutions




Amundi Investment Institute

Weekly Market Directions

NOTES
Page 2
Equity and bond markets (chart)

Source: Bloomberg. Markets are represented by the
following indices: World Equities = MSCI AC World
Index (USD) United States = S&P 500 (USD), Europe =
Europe Stoxx 600 (EUR), Japan = TOPIX (YEN), Emerging
Markets = MSCI Emerging (USD), Global Aggregate =
Bloomberg Global Aggregate USD Euro Aggregate =
Bloomberg Euro Aggregate (EUR), Emerging = JPM
EMBI Global Diversified (USD).

All indices are calculated on spot prices and are gross
of fees and taxation.

Government bond yields (table), Commodities, FX
and short-term rates.

Source: Bloomberg, data as of 19 December 2025. The
chart shows the yearly performance of the Bloomberg
Eurozone 50:50 equity/fixed-income index.

Diversification does not guarantee a profit or
protect against a loss.

GLOSSARY

A Artificial Intelligence

BoJ: Bank of Japan

Bp: Basis points

CPI: Consumer Price Index
Euribor: Euro Interbank Offered Rate
EZ: Eurozone

Fed: Federal Reserve

FX: Foreign Exchange

IFO: Ifo Business Climate Index
RMB: Renminbi/Chinese Yuan

Discover from
the Amundi Investment Institute.
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IMPORTANT INFORMATION

This document is solely for informational purposes.

This document does not constitute an offer to sell, a solicitation of an offer to buy, or a recommendation of
any security or any other product or service. Any securities, products, or services referenced may not be
registered for sale with the relevant authority in your jurisdiction and may not be regulated or supervised
by any governmental or similar authority in your jurisdiction.

Any information contained in this document may only be used for your internal use, may not be
reproduced or redisseminated in any form and may not be used as a basis for or a component of any
financial instruments or products or indices.

Furthermore, nothing in this document is intended to provide tax, legal, or investment advice.

Unless otherwise stated, all information contained in this document is from Amundi Asset Management SAS
and is as of 19 December 2025. Diversification does not guarantee a profit or protect against a loss. This
document is provided on an “as is” basis and the user of this information assumes the entire risk of any use
made of this information. Historical data and analysis should not be taken as an indication or guarantee of
any future performance analysis, forecast or prediction. The views expressed regarding market and economic
trends are those of the author and not necessarily Amundi Asset Management SAS and are subject to change
at any time based on market and other conditions, and there can be no assurance that countries, markets or
sectors will perform as expected. These views should not be relied upon as investment advice, a security
recommendation, or as an indication of trading for any Amundi product.

Investment involves risks, including market, political, liquidity and currency risks.

Furthermore, in no event shall any person involved in the production of this document have any liability for
any direct, indirect, special, incidental, punitive, consequential (including, without limitation, lost profits) or
any other damages.

Date of first use: 19 December 2025.

Document ID: 5078971

The content of this document is approved by Amundi Asset Management, a French société par actions
simplifiée, a portfolio management company approved by the “Autorité des marchés financiers” or “AMF”
under the number GP 04000036 whose registered office is located 91-93 boulevard Pasteur, 75015 Paris -
France -, under the Paris trade register number 437 574 452 RCS - www.amundi.com
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