March 2021

ECB QE Monitor

Mickael Bellaiche, Fixed Income Strategist




APP and PEPP: breakdown by program in € bn

" In February 2021, ECB net asset purchases reached €20.9bn under APP and €59.9bn under PEPP.

" In February APP by programme: PSPP (€15.1bn; 72.2% of total), CSPP (€4.1bn; 19.4%), CBPP3
(€1.5bn; 7.3%) and ABSPP (€0.2bn; 1%).

ECB monthly net asset purchases (in €bn)
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ECB PEPP related purchases declined to €12bn last week
down from €17bn in the weeks before.

ECB weekly pace of net purchases (in €Bn)
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APP and PEPP: Sovereign monthly net purchases

ECB monthly net asset purchases of public debt (in €bn)
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APP and PEPP: Private debt monthly net purchases

ECB monthly net asset purchases of corporate debt (in €bn)
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ECB monthly net asset purchases of other private debt (in €bn)
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Eurosystem’s holding: public debt

Eurosystem holding by juridiction (in €bn)
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Eurosystem’s purchases since January 2020: public debt

Eurosystem's net public debt purchases since January 2020 (in €bn)
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PSPP and PEPP holdings: Deviation from capital key
proportions

Deviation of PSPP and PEPP holdings from capital key proportions
(in €bn)
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, (next update in April 2021)
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Deviation of monthly PSPP purchases from capital key
proportions

PSPP: netpurchases in February 2021 (in €bn)

®Real net purchase ® Theoretical net purchases with capital key

Source: Datastream, Amundi Research, Data as of 02/26/2021

Amundi

9 | ECB QE Monitor March 2021 ASSET MANAGEMENT




Weighted average maturities by jurisdiction for the PSPP

Weighted average remaining maturity (in years)
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3

PEPP Holdings weighted average remaining maturity

PEPP Holdings weighted averageremaining maturity (in years)
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Weighted average maturity of PSPP bonds (as at January
2021)

Weighted average maturity of PSPP (in years)
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What’s next for end of 20217
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Of its PEPP envelope of €1.85trillion, the ECB has spent
only €867bn.

€bn Total Eurosystem's purchases since Jan. 2020 (in €bn)
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APP and PEPP: breakdown by program in %

APP by program
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ECB Firepower by juridiction for 2021

Net purchases of public debt expected in 2021
(in € bn, as implied by the capital key)
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ECB Firepower by juridiction for 2021

Eurosystem holdings expected at the end of 2021

€Bn (in € bn, as implied by the capital key)
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The ECB’s holdings of QE eligible corporate debt will
likely reach 35-40% by end of 2021

The ECB's holdings of corporate debt

€bn
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Sovereign monthly gross purchases

" ECB firepower over the next 13 months is huge : €980bn (PEPP) +  €20bn/month
(APP) or €93bn/month. Hypothesis: 87% of the ECB's purchases will be public debt

" PSPP reinvestment will average €16.3bn/month over the next 12 months, up from €16bn in the past

12 months. .
Sovereign monthly gross purchases (€bn)
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Corporate monthly gross purchases

= ECB firepower over the next 13 months is huge : €980bn (PEPP) + €20bn/month
(APP) or €93bn/month. Hypothesis: 10% of the ECB's purchases will be corporate debt

" CSPP reinvestment will average €1.2bn/month over the next 12 months

Corporate monthly gross purchases (€bn)
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Annex

Amundi
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Central Banks: always present to support

" The ECB recalibrated its instruments on Thursday 10 December. It extend the PEPP and the
TLTROs’ favourable period until March 2022, and to expand the PEPP envelope by EUR500bnN.

" The Fed announced an inflection of its long-term objectives by making the 2% inflation threshold not
a high limit, but an average objective over time, i.e. it will not harden not its monetary policy in the
event of one-off inflation above 2%, for the benefit of greater flexibility in terms of employment
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ECB Projections

6.0

3.9 4.2

2020 2021 2022

mDec-19 mMar-20 ®Jun-20 W Sep-20

Source: Bloomberg, Amundi Research, Data as of 12/10/2020

ECB forecast: Inflation (yoy%)

18

2023

mDec-20

2020 2021 2022

mDec-19 EMar-20 ®Jun-20 mSep-20

Source: Bloomberg, Amundi Research, Data as of 12/10/2020
I

23 | ECB QE Monitor March 2021

2023
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ECB forecast: Unemployment (yoy%)
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ECB forecast: Core Inflation (yoy%)
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ECB Balance Sheet (1/2)

ECB: Assets (in $bn)

Amounts purchased by the Eurosystem under the expanded asset purchase
programme (€ bn)
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ECB Balance Sheet (2/2)

ECB: Liabilities (in $bn) Eurosystem : excess reserves (€bn)

4000

8000

7000

3500 /l

6000

5000

3000 (J‘

4000

2500 jJ

3000

” W

2000

1500 /

1000 {zzz

) © N © [ ) B N 0 N 0 0 N o o o o 500
o] [o} o] o] o} al o o o o [l o [l o o N N
© © o © © o o o o ©o o o o o o o o W
q q « q « q q « q « q « q « « q « .
(O e s e L o e e e e L e e e e e e e LA s S S s sy ey S e e e e
ol Drawin s B - oSNNI I8 2522855558828 333228R8¢8%
lCounte‘rpe‘ir‘t‘ofSpeualDrawmgnghtsbythe IMF HRevaluation accounts B B B B B R
|0[he[habl|lﬂes lOlhel’eUroareaI'GS\denlS(ln€) O O O + O O +d 000 dO0O0O0 -+ 0 O +Hd 0004000 H9000HdO0O0O0MdOO0O0OT-dO0
Reuro area residens (in FC) Hnon-euro area re_snients in€) Source: Datastream, Amundi Research, 02/01/2021
Hnon-euro area residents (in FC) B Debt certificates issued
BEuro area credit insttutions 1 Monetary policy operations

Source: Datastream, Amundi Research

Amundi

25 | ECB QE Monitor March 2021 ASSET MANAGEMENT




Central Banks: interest rates near zero

" The Fed kept its interest rates unchanged.
" The ECB kept its interest rates unchanged.

® No movement on BoJ interest rates since 2016.
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Appendix

® |Lexicon:

PSPP : Public Sector Purchase Programme;
APP : Asset Purchase Programme;

CSPP : Corporate Sector Purchase Programme;
CBPP : Covered Bond Purchase Programme;
SMP : Security Market Programme,;

ABSPP : Asset Back-Backed Securities Purchase Programme.

PEPP : Pandemic Emergency Purchase Programme
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DISCLAIMER

Amundi Asset Management
Portfolio management company approved by the French Financial Markets Authority (Autorité des Marchés Financiers) under no.GP 04000036

Head office: 90, boulevard Pasteur, 75015 Paris — France
Postal address: 90, boulevard Pasteur, CS 21564, 75730 Paris Cedex 15 — France

Tel : +33 (0)1 76 33 30 30
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