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Credit is attractive again after the great repricing

The transition towards a market less governed by central banks will entail

Adjustment phase Return of visibility

Readjustment of the yield Less uncertainty about
curve. Market attention /- inflation and growth. ‘
gradually shifts from - i" I Monetary policy is less

atl

Great repricing

Central banks abruptly
tighten monetary policy to .
fight inflation. Strong Al
market reaction and inflation to growth; high abrupt and more predictable,
volatility; limited visibility. uncertainty. rate volatility fades. Credit
spreads are fully adjusted.
Attractive entry points.

Stay cautious on duration Bonds are back Add risk

Credit market yields are appealing After 2022_s_great repncmg,
12 global credit is back in focus.

Investment Grade is favoured for
the first part of the year. Entry
points for high yield will likely
materialise in H2, when
uncertainty on monetary policy

fades.
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Source: Amundi Institute, Bloomberg. Data is as of 20 January 2023 and Head of Amundi Institute Head of Fixed Income
refers to ICE BofA indices.
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Supporting themes for global credit in 2023

= Technicals’ dynamics were similar in the United States
and Europe, with flows and positioning improving recently
and more support, on a relative basis, for IG against HY.

= We expect net supply to increase in 2023, but this should
still be modest by historical standards.

= We expect ECB quantitative tightening -- expected to

I m p rOVI n g teC h n | Cal start in March -- to have limited impact on markets.
backdrop

= Since 2020, corporates have generally strengthened their
balance sheet position.

= In 2023, corporates will have to deal with higher funding
costs at a time of lower growth and inflation, but a benign
redemption  schedule makes these challenges
manageable.

Healthy bal an Ce = Investment-grade issuers should remain resilient, thanks

to high average maturities and the low average cost of
S h eetS debt, while high-yield default rates are likely to rise.

= Valuations for euro investment grade remain attractive
despite recent spread tightening. Here, we favour euro-
denominated credit and financials over non-financials.
We are also positive on euro-subordinated debt.

MEDIUM

' = Recent tightening of high-yield spreads makes us
Lo ‘ " relatively cautious, but we see opportunities, probably in
CREDIT QUALITY the second part of the year.

Att raCt I Ve Val u atl O n S ’ = Selection will be key to detect sectors and names able to
= navigate the sluggish growth environment and to capture
b Ut fo C u S O n q u al Ity the rebound that will follow later.

After a challenging 2022, the technical backdrop is
Improving in 2023, amid attractive yields, with
investment grade favoured by investors. 99

Valentine Ainouz
Head of Global Fixed Income
Strategy, Amundi Institute

Gilles Dauphiné
Deputy Head of Fixed
Income
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ESTABLISH IDENTIFY DETERMINE MONITOR,
NZ SCOPE OF NZ AMBITIONS NZ CATALYSTS REPORT &
APPLICATION & DEFINE & STRATEGY ENGAGE ON NZ
METRICS PROGRESS

How to build a Net-Zero portfolio: a bottom-up approach

L
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Continuous engagement

Carbon Temperature
-~ reduction screenmg Fundamentals

= Carbon intensityand = SBTi target!!! Energy transition = Long-term value
decarbonisation = Exclude temperature score approach focusing
objective >4°C = Just Transition score on divergences
= Exclude Fand G between
ESG-rated issuers fundamentals and
spreads

Net-Zero portfolio
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In an increasingly complex and changing world, investors have expressed a critical need to better
understand their environment and the evolution of investment practices in order to define their asset
allocation and help construct their portfolios. Situated at the heart of the global investment process, the
Amundi Institute's objective is to provide thought leadership, strengthen the advice, training and daily
dialogue on these subjects across all assets for all its clients — distributors, institutions and corporates.
The Amundi Institute brings together Amundi’s research, market strategy, investment insights and
asset allocation advisory activities. Its aim is to project the views and investment recommendations of
Amundi.

Important information

The MSCI information may only be used for your internal use, may not be reproduced or redisseminated in any form and may not
be used as a basis for or a component of any financial instruments or products or indices. None of the MSCI information is
intended to constitute investment advice or a recommendation to make (or refrain from making) any kind of investment decision
and may not be relied on as such. Historical data and analysis should not be taken as an indication or guarantee of any future
performance analysis, forecast or prediction. The MSCI information is provided on an “as is” basis and the user of this information
assumes the entire risk of any use made of this information. MSCI, each of its affiliates and each other person involved in or
related to compiling, computing or creating any MSCI information (collectively, the “MSCI Parties”) expressly disclaims all
warranties (including, without limitation, any warranties of originality, accuracy, completeness, timeliness, non-infringement,
merchantability and fitness for a particular purpose) with respect to this information. Without limiting any of the foregoing, in no
event shall any MSCI Party have any liability for any direct, indirect, special, incidental, punitive, consequential (including, without
limitation, lost profits) or any other damages. (www. mscibarra.com). In the European Union, this document is only for the
attention of “Professional” investors as defined in Directive 2014/65/EU dated 15 May 2014 on markets in financial instruments
(“MIFID"), to investment services providers and any other professional of the financial industry, and as the case may be in each
local regulations and, as far as the offering in Switzerland is concerned, a “Qualified Investor” within the meaning of the provisions
of the Swiss Collective Investment Schemes Act of 23 June 2006 (CISA), the Swiss Collective Investment Schemes Ordinance of
22 November 2006 (CISO) and the FINMA's Circular 08/8 on Public Advertising under the Collective Investment Schemes
legislation of 20 November 2008. In no event may this material be distributed in the European Union to non “Professional”
investors as defined in the MIFID or in each local regulation, or in Switzerland to investors who do not comply with the definition of
“qualified investors” as defined in the applicable legislation and regulation.

This document is solely for informational purposes. This document does not constitute an offer to sell, a solicitation of an offer to
buy, or a recommendation of any security or any other product or service. Any securities, products, or services referenced may
not be registered for sale with the relevant authority in your jurisdiction and may not be regulated or supervised by any
governmental or similar authority in your jurisdiction. Any information contained in this document may only be used for your
internal use, may not be reproduced or redisseminated in any form and may not be used as a basis for or a component of any
financial instruments or products or indices. Furthermore, nothing in this document is intended to provide tax, legal, or investment
advice. Unless otherwise stated, all information contained in this document is from Amundi Asset Management S.A.S. and is as of
20 January 2023. Diversification does not guarantee a profit or protect against a loss. This document is provided on an “as is”
basis and the user of this information assumes the entire risk of any use made of this information. Historical data and analysis
should not be taken as an indication or guarantee of any future performance analysis, forecast or prediction. The views expressed
regarding market and economic trends are those of the author and not necessarily Amundi Asset Management S.A.S. and are
subject to change at any time based on market and other conditions, and there can be no assurance that countries, markets or
sectors will perform as expected. These views should not be relied upon as investment advice, a security recommendation, or as
an indication of trading for any Amundi product. Investment involves risks, including market, political, liquidity and currency risks.
Furthermore, in no event shall Amundi have any liability for any direct, indirect, special, incidental, punitive, consequential
(including, without limitation, lost profits) or any other damages due to its use.

Date of first use: 25 January 2022.
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