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Trust must be earned

“The Al trade is facing greater scrutiny as the path for rates remains uncertain and IPO supply rises,
underscoring the case for diversification and selectivity.”

Monica Defend
Head of Amundi Investment Institute

AI's reality check reinforces diversification
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This week at a glance

Technology stocks pulled global indices lower, largely due to selling in
semiconductor manufacturers. European indices closed marginally higher, as
they are less exposed to shifting sentiment around technology. Oil prices
moved back towards pre-war levels as Gulf flows gradually picked up. Bonds
reacted positively as inflation fears receded. Meanwhile, the US dollar
gained.
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Source: Bloomberg, data as of 26 June 2026. Weekly data for US Equity and Emerging market bonds are from 18
June. Please refer to the last page for additional information on the indices.
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Source: Bloomberg, data as of 26 June 2026. Please refer to the last page for additional information on the
indices. The trend shown refers to 1-week changes. Please refer to the last page for additional
information.

Commodities, FX and short-term rates, levels and weekly changes
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to the last page for additional information on the indices.
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US consumption remains resilient

Personal spending rose 0.7% MOM in May, above
consensus expectations, reflecting broad-based strength
in both goods and services. The increase was supported
by a 0.7% rise in nominal personal income. In real terms,
spending rose 0.3%, suggesting somewhat firmer
underlying consumption, particularly in goods. The
personal saving rate held steady at 3.0% after April’s
figure was revised higher. The low savings rate remains
consistent with elevated tax refunds and supportive
wealth effects, which are likely limiting households’ need
for precautionary saving.

Eurozone activity cools, services lead the weakness
In the Eurozone, the composite PMI survey suggests that
economic growth somewhat decelerated in Q2, with
activity weakening — though not collapsing — under the
drag of high commodity prices, despite June’s monthly
reading improving slightly. In fact, the Q2 average is 48.9,
below Q1's 51.3, signalling weaker momentum. The
country breakdown suggests that activity is weak across
the region, while the sectoral breakdown shows that
services remain the main source of weakness. Although
still in expansion territory, the manufacturing index also
moderated.

Asia’s semiconductor upswing continues

Data from Asia confirm that the Al-led semiconductor
cycle remains firmly intact. In Taiwan, export orders
growth picked up to 48.6% YoY in the first two months of
Q2, up from 44.4% in Q1. Imports of capital goods, a close
proxy for capex, are tracking close to 20% annualised
growth. Meanwhile, Korea’s exports in the first 20 days of
June accelerated to 60.4% YoY, from an average of 50.5%
in Q1. For EM Asia earnings, the Al demand impulse now
appears sufficiently robust to offset the oil drag stemming
from the Iran conflict in Q2.
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Equity and bond markets (chart)

Source: Bloomberg. Markets are represented by the
following indices: World Equities = MSCI AC World
Index (USD) United States = S&P 500 (USD), Europe =
Europe Stoxx 600 (EUR), Japan = TOPIX (YEN), Emerging
Markets = MSCI Emerging (USD), Global Aggregate =
Bloomberg Global Aggregate USD Euro Aggregate =
Bloomberg Euro Aggregate (EUR), Emerging = JPM
EMBI Global Diversified (USD).

All indices are calculated on spot prices and are gross
of fees and taxation.

Government bond yields (table), Commodities, FX
and short-term rates.

Source: Bloomberg, data as of 26 June 2026. The chart
shows the price of gold.

* Diversification does not guarantee a profit or
protect against a loss.

GLOSSARY

BoJ: Bank of Japan

CPI: Consumer Price Index

ECB: European Central Bank

EZ: Euro Area

FED: Federal Reserve

GDP: Gross Domestic Product

JOLTS: Job Openings and Labor Turnover Survey
MoM: Month-on-Month

YoY: Year-on Year

PCE: Personal Consumption Expenditure
Stagflation: An economic environment of low growth, high
inflation.

Tankan: Economic Survey of Enterprises in Japan
US: United States of America

UK: United Kingdom

YTD: Year to date

WTD: Week to date

Discover from
the Amundi Investment Institute.

in (O

f @ X

IMPORTANT INFORMATION

This document is solely for informational purposes.

This document does not constitute an offer to sell, a solicitation of an offer to buy, or a recommendation of
any security or any other product or service. Any securities, products, or services referenced may not be
registered for sale with the relevant authority in your jurisdiction and may not be regulated or supervised
by any governmental or similar authority in your jurisdiction.

Any information contained in this document may only be used for your internal use, may not be
reproduced or redisseminated in any form and may not be used as a basis for or a component of any
financial instruments or products or indices.

Furthermore, nothing in this document is intended to provide tax, legal, or investment advice.

Unless otherwise stated, all information contained in this document is from Amundi Asset Management SAS
and is as of 26 June 2026. Diversification does not guarantee a profit or protect against a loss. This document
is provided on an “as is” basis and the user of this information assumes the entire risk of any use made of this
information. Historical data and analysis should not be taken as an indication or guarantee of any future
performance analysis, forecast or prediction. The views expressed regarding market and economic trends are
those of the author and not necessarily Amundi Asset Management SAS and are subject to change at any
time based on market and other conditions, and there can be no assurance that countries, markets or sectors
will perform as expected. These views should not be relied upon as investment advice, a security
recommendation, or as an indication of trading for any Amundi product.

Investment involves risks, including market, political, liquidity and currency risks.

Furthermore, in no event shall any person involved in the production of this document have any liability for
any direct, indirect, special, incidental, punitive, consequential (including, without limitation, lost profits) or
any other damages.

Date of first use: 26 June 2026.

Document ID: 5662346

The content of this document is approved by Amundi Asset Management, a French société par actions
simplifiée, a portfolio management company approved by the “Autorité des marchés financiers” or “AMF”
under the number GP 04000036 whose registered office is located 91-93 boulevard Pasteur, 75015 Paris -
France -, under the Paris trade register number 437 574 452 RCS - www.amundi.com
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