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In line with our long-standing view that the level of geopolitical risk will rise for
the remainder of this decade, the last few months have revealed an
accelerated transition towards a multipolar world.

Multipolarity is one of the most unstable political systems because it assumes a
high degree of uncertainty about the intentions of other states, increasing
miscalculations, competition, and leading to frequently shifting alliances. It also
accelerates military build-ups.

Since US President Donal Trump took power, it has become evident that raw
power (control over minerals, energy, food) and military strength are what
counts.

The US is using tariffs to achieve foreign policy goals and to increase US power,
while military protection serves as leverage over allies to force them to give in
to US demands. Therefore, more tariffs are likely, impacting global growth,
inflation, and uncertainty.

However, the US is no longer the hegemon, limiting what it can do. Instead,
those with critical resources and military power now have the leverage to
offset US demands. The US will dissuade alliances from being formed against it
and efforts to de-dollarise, but success will be limited.

As a result, the US is waking up to its dependence on China. China began to
limit rare earth exports earlier this year, with a direct impact on US and EU
manufacturing. That dependence limits how much the US–China relationship
can deteriorate in the short term. However, the relationship is unlikely to
change markedly given that this is a Great Power Competition, even if there is
eventually a limited trade deal.

“The US is waking 
up to its 

dependence on 
China.” 

Geopolitical multipolarity is set to persist, with heightened risks of
miscalculation, shifting alliances, and military build-ups driving
uncertainty and security risks.

The US is using tariffs to pursue foreign policy goals, but it remains
constrained. It is also waking up to its dependence on China’s rare
earths, while Russia, broadly self-reliant, has ignored Trump’s
demands to end the war. These dynamics highlight the limits of US
leverage in a multipolar world.

Europe and emerging powers are recalibrating their positions,
reinforcing the trend toward ‘The Great Diversification’ across
trade, security, and resources.

K E Y  T A K E A W A Y S

Multipolar world in action
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Russia, broadly self-reliant, has ignored Trump’s demands for an end to the war. Instead, Russia will continue
to test NATO with ‘grey-zone’ intimidation tactics. We continue to expect no ceasefire for the next several
months. Russia is unlikely to abandon its maximalist war goals yet. The US, with mid-term elections
approaching, remains unlikely to implement painful enough secondary sanctions. This is not to say that the
US will not implement any secondary sanctions, but these will be limited to avoid higher energy costs in the
US.

Geopolitical hedging in a multipolar world

Middle powers (especially in emerging markets) feel vindicated for hedging their geopolitical relationships
(India, Brazil). India has leverage as it represents an alternative to China. While the US–India relationship is
currently frosty, there are avenues for things to improve as Modi will be in the US later this year and the US
has no interest in pushing other powers closer to China.

The EU is struggling to position itself in this new geopolitical order. It lacks military power and is reliant on
other countries for key resources. The EU will either continue to influence Trump with the purpose of damage
control or push through economic, fiscal, and political reforms. The political constraints make the first option
more likely, at least until Germany’s military build-up and geopolitics make bolder reforms easier.

As a result of these dynamics (as well as intensifying domestic political turmoil in the US), governments and
investors will continue to seek to lower their dependencies. ‘The Great Diversification’, as we have called it
before, across geographies, asset classes, currencies, commodities, trade and security ties, will continue.
Recent efforts by the US to secure rare minerals access in the Congo are an example, as are European efforts
to finalise trade partnerships with Mexico and Mercosur.

US–EU energy procurement agreement: symbolic or achievable? 

The European Commission has made an ambitious pledge to
buy US energy — $750 billion over 3 years, or $250 billion per
year. This is larger than the EU’s total energy imports
globally. We expect this to be a tall challenge and that it will
very likely take more than a year to get to the $250 billion per
annum target. With respect to imports of LNG, we would
note that currently the EU does not have the storage capacity
to purchase the required amounts within this $250 billion
envelope. Similarly, the US currently does not have the
capacity to supply the required amounts of LNG.

This target is highly ambitious since the EU imported about
$70 billion in US energy products in 2024, and projections
estimate only around $207 billion in US petroleum and
natural gas exports to the EU during 2026–2028, leaving a
$543 billion gap.

The deal aims to reduce the EU's reliance on Russian fossil
fuels by increasing US energy imports. Yet many challenges
make the target unrealistic, including the fact that US export
infrastructure is already at full capacity and expanding it
requires costly, years-long investments. Moreover, the EU’s
reduction of Russian energy imports, though substantial, only
accounts for about $20 billion annually that could shift to US
suppliers. Given these factors, fulfilling the $750 billion
energy purchase commitment seems more symbolic than
achievable within the planned timeframe.
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Estimate of EU Imports of Petroleum
and Natural Gas from the US

$543B (Gap)

$207 
(Estimated 
Fulfillment)

$750B 
(Target)

Source: EIA, European Commission, US Census 
Bureau, AAF
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IMPORTANT INFORMATION 

This document is solely for informational purposes. 
This document does not constitute an offer to sell, a solicitation of an offer to buy, or a recommendation of any security or
any other product or service. Any securities, products, or services referenced may not be registered for sale with the
relevant authority in your jurisdiction and may not be regulated or supervised by any governmental or similar authority in
your jurisdiction.

Any information contained in this document may only be used for your internal use, may not be reproduced or redisseminated in any form
and may not be used as a basis for or a component of any financial instruments or products or indices.

Furthermore, nothing in this document is intended to provide tax, legal, or investment advice. 

Unless otherwise stated, all information contained in this document is from Amundi Asset Management SAS and is as of 15
September 2025. Diversification does not guarantee a profit or protect against a loss. This document is provided on an “as is”
basis and the user of this information assumes the entire risk of any use made of this information. Historical data and analysis
should not be taken as an indication or guarantee of any future performance analysis, forecast or prediction. The views
expressed regarding market and economic trends are those of the author and not necessarily Amundi Asset Management SAS
and are subject to change at any time based on market and other conditions, and there can be no assurance that countries,
markets or sectors will perform as expected. These views should not be relied upon as investment advice, a security
recommendation, or as an indication of trading for any Amundi product. Investment involves risks, including market, political,
liquidity and currency risks.
Furthermore, in no event shall any person involved in the production of this document have any liability for any direct, indirect, special,
incidental, punitive, consequential (including, without limitation, lost profits) or any other damages.

Date of first use: 15 September 2025.
Document ID: 4821795 

Document issued by Amundi Asset Management, “société par actions simplifiée”- SAS with a capital of €1,143,615,555 - Portfolio manager 
regulated by the AMF under number GP04000036 – Head office: 90-93 boulevard Pasteur – 75015 Paris – France – 437 574 452 RCS Paris –
www.amundi.com
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Amundi Investment Institute

Get the latest updates on: 

Geopolitics

Economy and Markets 

Portfolio Strategy

ESG Insights

Capital Market Assumptions

Cross Asset Research
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Visit us on

This environment spans across economic, financial, geopolitical, societal and environmental dimensions. To help
meet this need, Amundi has created the Amundi Investment Institute. This independent research platform
brings together Amundi’s research, market strategy, investment themes and asset allocation advisory activities
under one umbrella; the Amundi Investment Institute. Its aim is to produce and disseminate research and
Thought Leadership publications which anticipate and innovate for the benefit of investment teams and clients
alike.

In an increasing complex and changing world, investors need to better
understand their environment and the evolution of investment
practices in order to define their asset allocation and help construct
their portfolios.

Visit the Research Center

Visit the Research Center

https://research-center.amundi.com/
https://research-center.amundi.com/article/2025-mid-year-outlook
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