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e Home Price Change (year over year)
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Hong Kong exports to the US

Domestic
‘ exports; 1%

Re-exports; 99%

‘Tariff hike
to China’s
level

° .
Sanctions
on
officials

Low impact

Source: Amundi Research, CEIC

Tariff: little impact. Most of Hong
Kong's exports are re-exports
originated from other countries,
which are already subject to tariffs.
Its domestic exports to the US only
accounted for 0.1% of GDP in the
past three years.

.Financial

measures
.Technology

transfer
restrictions

Tech: moderate and long-lasting
impact, difficult to implement.
Adding Hong Kong entities, for
instance universities that have
government-funded projects, to the
export control list will inevitably hurt
its research capabilities. For
instance, China’s unicorn facial
recognition company SenseTime
was born in CUHK, and the leading
drone company Dajiang was born in
HKUST, the top universities in Asia.

The Great Bay Area is China’s most
productive and creative region. This
option might hurt regional
productivity in the long term.

High impact

Financial: nuclear option would be costly.
Limited impact if sanctions on individual
institutions, while highly damaging if
extreme approaches adopted. For instance
to isolate Hong Kong from Wall Street and
the dollar system could severely impair the
HKD peg and Hong Kong'’s global financial
center status, resulting in capital exodus.

Hong Kong banking sector:
China exposure

10,0

n—
12/2007 12/2009 12/2011 12/2013 12/2015 12/2017 12/2019
Exposure to China's non-bank sector (% of
licensed banks assets)
Lending to China's non-bank sector (% of total
lending)
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