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“Falling price pressures should be supportive of US government bonds
and investors could also explore other quality fixed income assets in
developed as well as emerging markets.”

Monica Defend
Head of Amundi Investment Institute

us | nﬂ ati on iS US CPI came in below expectations The US consumer price index (CPI) came in lower than

. 10 - expected in May. Prices rose 3.3% (year-on-year) which
m Od eratin g was slower than the figure for April. In addition, core CPI,
which excludes the volatile food and energy prices, was at
its lowest level in more than three years. Following a string
of unfavourable numbers in the beginning of the year, both
the data point to slowing inflation in the services as well as
goods components. While this should be encouraging for
the Fed, the central bank has indicated it will need more
evidence of inflation falling sustainably towards its 2% target

The latest CPI data for May was lower
than the April number and was also
below market expectations.

YoY growth, %

A sustainable decline in inflation is likely
to encourage the Fed to cut policy rates, 2
although the bank would remain vigilant.
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2020 2021 2022 2023 2024 before reducing policy rates. The overall inflation numbers
F|?<ed mcomg assets may peneflt from CPI === CPI ex-food and energy are in line W|th our expectanoln. of a gradual decline in price
this progressively slowing inflation. Source: Amundi Investment Institute, Bloomberg, 31 May pressures. Th|s. could k.)e positive for select government
2024. bonds and quality credit.

Actionable ideas

US bonds Y- Global bonds
In an environment of risks around economic growth, and Expectations of interest rate cuts in countries such as the UK, and

falling inflation, US government bonds may offer good value. robust economic growth in emerging markets, call for a global
We also believe, high quality corporate credit is attractive. approach to bonds. This could be complemented by quality credit.
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This week at a glance Amundi Institute Macro Focus
US stocks rose and bond yields fell amid receding inflation pressures. But

European equities declined due to concerns over potential worsening of

Source: Bloomberg , dataasat 14 Jun 2024

Trend represented referto 1week changes. Please referto the last page for additional information.
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Fed keeps rates unchanged in June.
French government finances and political instability. Oil prices rose over _ The Federal Reserve kept its policy rates unchanged in
the week, notwithstanding a report about excess long-term supply. Americas June as it awaits more confidence on inflation to fall
sustainably towards its long term target. In addition, Fed
YTD WTD officials raised their inflation forecasts slightly for 2024,
Equity and _ - o - although they acknowledged that price pressures are
poncmArkets S - e — o . gradually moderating. Looking ahead, we think the
Asset class u Eurone , central bank would likely remain data-dependent to
rformance 5 ’ e 239 i o Rrref
pe ¢ 3 Japan o make policy decisions and would also maintain a close
year to date - 1o , watch on labour markets.
and week to L. Emerging markets - 0.35%
date » Global aggregate | 550, 0.55% L
2 . o Eurozone economic index shows gradual
8 uro aggregate 06% 1 0.77% . ¢
=L Emerging markets B 23% 0.83% Improvemen ' )
Source: Boomberg dataasat 40n2024 N o . o Europe The Sentix Economic Index for the Eurozone rose to
Please referto the last page foradditional information on the indices. 03 in \]une, |nd|Cat|ng ImprOVIng market eXpeCtat'OnS
R ovR about economic activity in the region. While the
Government = us e v 2 - sentiment |mprovem_ent is only gra(_jual, the June
bond yields = number marks the eighth consecutive monthly
Il Germany 2.76 v 2.36 v . . . .
2 and 10 years increase and the first time since February 2022 that
government bond BE France ¥ > 4 the index is in positive territory.
yields and 1 week B ey 3.52 v 3.93 v
change S UK 4.16 v 4.05 v
® Japan 030 v 0.94 v Revised data for Japanese growth still weak
: X 14 Jun 2024 . . .
?r?eunrgfe;?:ss;?:;gre?eartgalswztekchanges, Please referto the last page for additional information. The ‘]apanese real GDP (GDP adJUSted for |nﬂat|0n)
Asia growth data for the first quarter was slightly revised
| Commodities, FX and short term rates upwards to -1.8%, quarter on quarter, from the
. . . . previously released figure of -2.0%. However, the
o) fot %) ) ) 9) Hm = weakness in domestic demand still continues. This is
Gold Crude O1l EUR/ usb/ GBP/ usb/ Euribor -8l aISO ev'dent from the data on prlvate Consumptlon,
USD/oz USD/barrel usD JPY UsD RMB 3M 3M . . .
2333.04  78.45 107 157.40 127 726 3.72 539 which declined for the fourth straight quarter.
+1.7% +3.9% -0.9% +0.4% -0.3% +0.1%
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Equity and bond markets (chart)

Source: Bloomberg. Markets are represented by the
following indices: World Equities = MSCI AC World Index
(USD) United States = S&P 500 (USD), Europe = Europe
Stoxx 600 (EUR), Japan = TOPIX (YEN), Emerging Markets
= MSCI Emerging (USD), Global Aggregate = Bloomberg
Global Aggregate USD Euro Aggregate = Bloomberg Euro
Aggregate (EUR), Emerging = JPM EMBI Global Diversified
(USD)

All indices are calculated on spot prices and are gross of
fees and taxation.

Government bond yields (table), Commodities, FX and
short term rates.

Source: Bloomberg, data as 14 June 2024. The chart shows
Global Bonds= Bloomberg Global Aggregate Bond Index,
Global Equity = MSCI World. Both indexes are in local
currency.

*Diversification does not guarantee a profit or protect against
a loss.

GLOSSARY

CPI: Consumer price index, Real GDP: Gross Domestic
Product adjusted for price changes

RBI: Reserve Bank of India
MoM: month over month growth
OPEC: Organization of the Petroleum Exporting Countries

Purchasing Managers' Indices (PMIs): PMIs are economic
indicators derived from monthly surveys of private sector
companies. A reading above 50 indicates an improvement of
the economic outlook, while a reading below 50 indicates a
deterioration

QoQ: quarter on quarter. Real income: Income after
accounting for inflation. YoY: Year over year growth, YTD:
Year to date

Sentix Economic Index: An idicator that can be used to
forecast the development of a country’s or regions gross
domestic product (GDP)
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IMPORTANT INFORMATION

This document is solely for informational purposes.

This document does not constitute an offer to sell, a solicitation of an offer to buy, or a recommendation of any
security or any other product or service. Any securities, products, or services referenced may not be registered
for sale with the relevant authority in your jurisdiction and may not be regulated or supervised by any
governmental or similar authority in your jurisdiction.

Any information contained in this document may only be used for your internal use, may not be reproduced or
redisseminated in any form and may not be used as a basis for or a component of any financial instruments or
products or indices.

Furthermore, nothing in this document is intended to provide tax, legal, or investment advice.

Unless otherwise stated, all information contained in this document is from Amundi Asset Management SAS and is
as of 14 June 2024. Diversification does not guarantee a profit or protect against a loss. This document is provided
on an “as is” basis and the user of this information assumes the entire risk of any use made of this information.
Historical data and analysis should not be taken as an indication or guarantee of any future performance analysis,
forecast or prediction. The views expressed regarding market and economic trends are those of the author and not
necessarily Amundi Asset Management SAS and are subject to change at any time based on market and other
conditions, and there can be no assurance that countries, markets or sectors will perform as expected. These views
should not be relied upon as investment advice, a security recommendation, or as an indication of trading for any
Amundi product.

Investment involves risks, including market, political, liquidity and currency risks.

Furthermore, in no event shall any person involved in the production of this document have any liability for any
direct, indirect, special, incidental, punitive, consequential (including, without limitation, lost profits) or any other
damages.

Date of first use: 14 June 2024.
Doc ID: 3645465

Document issued by Amundi Asset Management, “société par actions simplifiée”- SAS with a capital of
€1,143,615,555 - Portfolio manager regulated by the AMF under number GP04000036 — Head office: 90-93
boulevard Pasteur — 75015 Paris — France — 437 574 452 RCS Paris — www.amundi.com
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