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Japan equity
leadership continues

The positive trend in the Japanese market
is attracting foreign investor flows, amid
expectations of further profit recovery.

Wage negotiations in the spring are
expected to lead to wage rises, further
helping the country come out of deflation.

Yen dynamics and Bank of Japan actions
are key elements to watch. We expect a
gradual normalisation of monetary policy.

Actionable ideas

Q Japanese equities

Japanese equities are benefitting from improving domestic activity

and the country coming out of deflation. We believe that this asset
class may bring value to a global allocation.

Head of Amundi Investment Institute

Japan equity market performance vs
major regional markets in 2024
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refers to MSCI indices in local currency.

“For international investors the Japanese equity market remains an
attractive tactical opportunity supported by the ongoing recovery in
profit and corporate reforms”.

Japanese equities continued their strong performance in 2024,
reaching their highest levels in 34 years. The recent trend has
also benefitted technology shares supported by a solid
economic outlook.

This positive trend in Japanese equities is driven by three main
factors. Firstly, the Tokyo Stock Exchange has encouraged
companies to improve their capital efficiency. Secondly, the
profit recovery which equities are undergoing and the fall in the
Yen vs the US dollar have supported this trend so far. The third
element is the end of deflation. Wage negotiations in the spring
are expected to lead to wage rises, further confirming this trend.
All these factors are attracting foreign investors flows into the
Japanese markets. Looking forward, a key variable to watch is
the Yen (a strengthening could negatively impact on exporters)
and the Bank of Japan (BoJ) policy.

Global equities

As some of the US mega caps look expensive, investors should
consider broadening their investment universe to global markets to

explore opportunities in Japan and Europe.
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This week at a glance Amundi Investment Institute Macro Focus

Optimism around a resilient US economy and robust corporate earnings boosted
equities, as US stocks touched new highs. Bond yields rose as Fed comments led

markets to push back their expectations on rate cuts. In commodities, oil prices US non-manufacturing ISM surprised to the upside,

increasing to 53.4 in January
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Please referto the last page foradditional information on the indices.

Although some weakness in the service sector was
confirmed, the optimism about the year ahead was at an

2YR 10YR
Government = s Ve A e A eight-month hlgh and headcounts also increased as_the _
bond yields employment index rose from 50.8 to 51.2. On the price side,
B 1| A0 s Bl cemay 27t A 2% A both input and output costs rose faster last month. The
government bond BH Fance 2.77 A 2.89 A output prices index reached an eight-month high of 54.2.
yields and 1 week Bl ey 3.37 A 3.96 A
change = K 459 A 4.08 A
® Japan 0.11 A 072 A Reserve Bank of India (RBI) keeps policy rates
?:)eunrg?és:g:(;blsgg;e(:::?oafv?éeEi ff:r?gzeos?ilease referto the last page for additional information. unChanged at 650%

Asia RBI highlighted a strong economy and forecasted GDP

Commodities, FX and short term rates growth at 7.0% (Amundi at 6.4%) for the year 2024-2025.

This is likely to be driven by capital expenditure, increasing
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Equity and bond markets (chart)

Source: Bloomberg. Markets are represented by the
following indices: World Equities = MSCI AC World Index
(USD) United States = S&P 500 (USD), Europe = Europe
Stoxx 600 (EUR), Japan = TOPIX (YEN), Emerging Markets
= MSCI Emerging (USD), Global Aggregate = Bloomberg
Global Aggregate USD Euro Aggregate = Bloomberg Euro
Aggregate (EUR), Emerging = JPM EMBI Global Diversified
(USD)

All indices are calculated on spot prices and are gross of
fees and taxation.

Government bond yields (table), Commodities, FX and
short term rates.

Source: Bloomberg, data as at 9 February 2024.

*Diversification does not guarantee a profit or protect against
a loss.

GLOSSARY

CPI: consumper price index is an inflation indicator
ECB: European Central Bank

FY: Financial year

GDP: Gross Domestic Product.

MoM: month over month growth.

ISM: Institute for Supply Management Index report measures
the business activity for the overall economy. An above 50
reading indicates expansion, whereas a reading below 50 is
a sign of contraction.

Purchasing Managers' Indices (PMI): PMI Indices are
economic indicators derived from monthly surveys of private
sector companies. A reading above 50 indicates an
improvement, while a reading below 50 indicates a decline.

YoY: Year over year growth.
YTD: Year to date.
RBI: Reserve Bank of India.

Mega caps: A designation for the largest companies in the
investment universe as measured by market capitalization.
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IMPORTANT INFORMATION

This document is solely for informational purposes.

This document does not constitute an offer to sell, a solicitation of an offer to buy, or a recommendation of any
security or any other product or service. Any securities, products, or services referenced may not be registered
for sale with the relevant authority in your jurisdiction and may not be regulated or supervised by any
governmental or similar authority in your jurisdiction.

Any information contained in this document may only be used for your internal use, may not be reproduced or
redisseminated in any form and may not be used as a basis for or a component of any financial instruments or
products or indices.

Furthermore, nothing in this document is intended to provide tax, legal, or investment advice.

Unless otherwise stated, all information contained in this document is from Amundi Asset Management SAS and is
as of 9 February 2024. Diversification does not guarantee a profit or protect against a loss. This document is
provided on an “as is” basis and the user of this information assumes the entire risk of any use made of this
information. Historical data and analysis should not be taken as an indication or guarantee of any future
performance analysis, forecast or prediction. The views expressed regarding market and economic trends are those
of the author and not necessarily Amundi Asset Management SAS and are subject to change at any time based on
market and other conditions, and there can be no assurance that countries, markets or sectors will perform as
expected. These views should not be relied upon as investment advice, a security recommendation, or as an
indication of trading for any Amundi product.

Investment involves risks, including market, political, liquidity and currency risks.

Furthermore, in no event shall any person involved in the production of this document have any liability for any
direct, indirect, special, incidental, punitive, consequential (including, without limitation, lost profits) or any other
damages.

Date of first use: 9 February 2024.
Doc ID: 3382958

Document issued by Amundi Asset Management, “société par actions simplifiée”- SAS with a capital of
€1,143,615,555 - Portfolio manager regulated by the AMF under number GP04000036 — Head office: 90-93
boulevard Pasteur — 75015 Paris — France — 437 574 452 RCS Paris — www.amundi.com

Photo credit: ©iStock/Getty Images Plus
MSCI Disclaimer available here

Amundi

ASSET MANAGEMENT



https://research-center.amundi.com/
https://www.facebook.com/AmundiOfficial
https://www.youtube.com/user/AmundiGroup
https://twitter.com/Amundi_ENG
https://www.linkedin.com/company/amundi-
https://www.instagram.com/accounts/login/?next=https%3A%2F%2Fwww.instagram.com%2FMyAmundi%2F
http://www.amundi.com/
https://www.amundi.com/globaldistributor/ezjscore/call/ezjscamundibuzz::sfForwardFront::paramsList=service=ProxyGedApi&routeId=_dl_9e0189eb-3ec3-4b66-8d5d-81601b8429ae_inline

	Slide1
	Slide2
	Slide3

