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Trust must be earned
“Global central banks are assessing the extent of the stagflationary shock. They want to keep market
and consumer inflation expectations in check, while also retaining the flexibility to respond to any

shock to growth and consumption. This is what we call disciplined optionality.”

Monica Defend
Head of Amundi Investment Institute

Policy on pause
Major central banks (the Fed, ECB and BoOE) kept interest

The energy shock is large enough to Central banks wait for more clarity ratgs unchanged in April, in Iing with our expectatigns. We

change the policy backdrop, but it is believe central banks are buying time and assessing the

not yet clear enough to justify an 6,0 - impact of this supply shock from the war in the Middle East

immediate response in the form of a on broader inflation across the economy, corporate margins,

rate cut or a hike. wages and consumption. At the Fed, the fact that three

>0 7 governors opposed maintaining an ‘easing bias’ in the policy

statement is evidence of how inflation concerns are

Although oil and gas prices remain R 4.0 1 becoming increasingly important at the central bank.

close to the ECB’s March baseline, However, we think the Fed is in observing mode and, looking

they are still above pre-war levels. o ahead, would remain tilted towards a relatively dovish

' stance. The previous fairly balanced comments from Kevin

. . Warsh, who will most likely be appointed as the next Fed

Thus, c_entral banks including t‘he 2,0 T T Chair, also suggest that. But assessing the conflict's impact

ECB, will need to proceed cautiously 2024 2025 2026 on inflation calls for greater patience in the near term. We
with monetary policy in the current ECB Fed BoE ) )

uncertain environment. T N T e e L e expect the next move to be a rate'cut in early 2027. Even for

: ' the ECB and the BoE, we continue to advocate greater

April 2026. . . .
patience and believe they would stay on hold this year.
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Weekly Market Directions

This week at a glance Amundi Investment Institute Macro Focus

Oil price briefly touched its highest level in almost four years as the US-Iran US capital expenditure supporting growth
standoff raised fears of a prolonged supply shock. Global equities were US durable goods rose by 0.8% MoM in March. The
supported by strong earnings from mega-cap tech companies, despite ) core index, which excludes aircraft orders and is a
growing concern about the Middle East conflict. Bond yields continued to Americas proxy for investment in equipment, jumped by an
rise amid cautious central banks and inflation fears. The dollar remained even bigger margin. The improvement was broad
unchanged (against the euro), while gold fell. based, from communication equipment to machinery
and fabricated metals orders, which reached record
o ; 2026 YTD WTD levels, as well as motor vehicles. Overall, capital
bqw;yan o World ok 0.72% expenditure continues to provide strong support to
ond markets - United States 5% 0.91% GDP growth, not only in tech-related areas, helped
ASS?'E class = Europe - 0.15% also by the tax cuts under the OBBBA (One Big
errormances, 5 i i
;)ear to date § Japan I 0.4% 0.33% Beautiful Bill Act).
and week to Emerging| markets Tox LS Eurozone credit conditions are tightening
date " Global aggregate I 04% 0.07% The ECB's bank lending for Q1 2026 reported a
g Euro aggregate 02% | -0.17% E tightening in credit supply. For corporate, the
9 _ . urope tightening was most pronounced since the third
Emerging markets W o19% 0.03% ! | J
quarter of 2023, while demand saw a slight decline
Source: Bloomberg, data as of 1 May 2026. 5% 0% 5% 10% 15% 20% foll q h q £i
Please refer to the last page for additional information on the indices. ollowing three consecutive quarters 0 'mprovement'
Banks also reported a small tightening for housing
2YR 10YR loans, after two quarters of modest easing. Overall,
Government = B YN aa DA the expectations component points to a greater risk
bond yields — of further tightening in the next surve
| Germany 264 A 3.04 A 9 9 Me
2 and 10-year s
government France 2.79 A 3.69 A
bond yie|ds' and I I Italy 2.83 A 3.86 A
1-week ch Bi= . . .
week change ° uK 4 4 BRI 4 China PMI came in above expectations
Japan 138 A 2.50 A

Source: Bloomberg, data as of 1 May 2026.

Please refer to the last page for additional information on the indices. Trend represented refers to 1-

week changes. Please refer to the last page for additional information.

Commodities, FX and short-term rates, levels and weekly changes

April's manufacturing PMI held up better than
expected, edging down only marginally to 50.3
(compared with 50.4 in March) despite the prolonged
conflict in the Middle East. Notably, export orders rose
above 50 for the first time since May 2024, reflecting

3 & S “ = . P ;
Rra) foi @s) S%) E,%) @D [ = the relative strength of China’s export sector amid a
Gold Crude Oil EUR/ usbD/ GcBP/ usbD/ Euribor T-Bill glObal Supply ShOCk- This contraStS With the nOtabIe
USDoz uUsDmarrel usbD JPY usD RMB* 3m* 3am

4614.21 101.94 117 157.01 1.36

-2.02% +8.0% -0.0% -7.5% +0.4%

Source: Bloomberg, data as of 1 May 2026. *Because of 1 May holiday,
Please refer to the last page for additional information on the indices.

6.83 2.20

-0.0%

data are as of 30 April 2026.

softening in services and construction PMIs,
suggesting that the divergence between domestic and
external demand is likely to persist.
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Equity and bond markets (chart)

Source: Bloomberg. Markets are represented by the
following indices: World Equities = MSCI AC World
Index (USD) United States = S&P 500 (USD), Europe =

Europe Stoxx 600 (EUR), Japan = TOPIX (YEN), Emerging

Markets = MSCI Emerging (USD), Global Aggregate =
Bloomberg Global Aggregate USD Euro Aggregate =
Bloomberg Euro Aggregate (EUR), Emerging = JPM
EMBI Global Diversified (USD).

All indices are calculated on spot prices and are gross
of fees and taxation.

Government bond yields (table), Commodities, FX
and short-term rates.

Source: Bloomberg, data as of 1 May 2026. The chart
shows the price of gold.

* Diversification does not guarantee a profit or
protect against a loss.

GLOSSARY

CPI: Consumer Price Index
EZ: Euro Area

FED: Federal Reserve

GDP: Gross Domestic Product
Q1: First quarter

MoM: Month-on-Month

YoY: Year-on Year

PPI: Producer Price Index
Stagflation: An economic environment of low growth, high
inflation.

US: United States of America
UK: United Kingdom

YTD: Year to date

WTD: Week to date
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IMPORTANT INFORMATION

This document is solely for informational purposes.

This document does not constitute an offer to sell, a solicitation of an offer to buy, or a recommendation of
any security or any other product or service. Any securities, products, or services referenced may not be
registered for sale with the relevant authority in your jurisdiction and may not be regulated or supervised
by any governmental or similar authority in your jurisdiction.

Any information contained in this document may only be used for your internal use, may not be
reproduced or redisseminated in any form and may not be used as a basis for or a component of any
financial instruments or products or indices.

Furthermore, nothing in this document is intended to provide tax, legal, or investment advice.

Unless otherwise stated, all information contained in this document is from Amundi Asset Management SAS
and is as of 1 May 2026. Diversification does not guarantee a profit or protect against a loss. This document
is provided on an “as is” basis and the user of this information assumes the entire risk of any use made of this
information. Historical data and analysis should not be taken as an indication or guarantee of any future
performance analysis, forecast or prediction. The views expressed regarding market and economic trends are
those of the author and not necessarily Amundi Asset Management SAS and are subject to change at any
time based on market and other conditions, and there can be no assurance that countries, markets or sectors
will perform as expected. These views should not be relied upon as investment advice, a security
recommendation, or as an indication of trading for any Amundi product.

Investment involves risks, including market, political, liquidity and currency risks.

Furthermore, in no event shall any person involved in the production of this document have any liability for
any direct, indirect, special, incidental, punitive, consequential (including, without limitation, lost profits) or
any other damages.

Date of first use: 1 May 2026.

Document ID: 5448365

The content of this document is approved by Amundi Asset Management, a French société par actions
simplifiée, a portfolio management company approved by the “Autorité des marchés financiers” or “AMF”
under the number GP 04000036 whose registered office is located 91-93 boulevard Pasteur, 75015 Paris -
France -, under the Paris trade register number 437 574 452 RCS - www.amundi.com
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