H2 2022 INVESTMENT OUTLOOK
Amundi | Life above zero: investors’ journey at a time of rising rates
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Stagflation risk rising amid divergences

Global economy is slowing, due to the fallout from the Russia-Ukraine war,
supply bottlenecks and China’s zero-tolerance Covid-19 policy. CBs will tighten
financial conditions to tame persistent inflation. A global recession is not our main
scenario, but there are areas of strong vulnerability such as Europe, areas for
attention such as the US consumer, and potential sweet spots such as China in H2.

Policy mix: in search of a new balance

e The policy mix will need to find a new balance as most DM CB have embarked on
SITIE rate hiking cycles or will start soon, removing the Covid-19-era policy
accommodation. Fiscal deficits will fall but should remain above pre-pandemic
levels. Cooperation between monetary and fiscal policy will also be required
to address the issue of debt sustainability.

Geopolitical shock waves and political noise

The war in Ukraine will have long-lasting consequences on the geopolitical
landscape and international alliances. A likely political gridlock in the United
States following the US mid-term election would challenge US geopolitical power
and lower the potential to deliver on the fiscal front. Short term, this could put some
less market friendly reforms on hold, which would be positive for markets.

EM and China: fragmentation has increased further

The Russia-Ukraine war will exacerbate divergences further. Accordingly, the CB
response will vary worldwide. Commodity exporters and countries with policy
room are favoured. China’s economy is close to a turning point due to its policy
accommodation, but is still impacting some Asian countries.
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In H2 higher stagflationary risks will call for caution, but diverging economic
and inflationary paths will offer opportunities ,,

Source: Amundi Institute as of 17 June 2022. DM: developed markets. EM: emerging markets. CB: central banks. PBoC: People’s Bank of China.
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INVESTMENT THEMES FOR H2 2022

Bonds: rebuild core bond allocation after the great repricing

US ten-year nominal yields already at 12M
) ltis time to go back to neutrality in L

duration, government bonds, credit IG, and Amundi 12m
some EM bonds. target

»» Include Chinese bonds for diversification
purposes and green bonds in the core
allocation.

Yield, %

)) Prefer quality credit and stay selective on
high-yield credit and watchful of liquidity
risks.
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Equity: play value and quality, US earnings resilience, and China’s reopening

Value vs. Growth performance
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Add inflation-sensitive diversifiers amid break-up of correlation dynamics

)) More unstable cross-asset correlation 1. Bonds with 2. Equity with focus
dynamic will require investors to seek igflj’;gn real on real returns
additional diversification and focus on real
returns.

)») Include commodities, currencies, and
alternative strategies with low correlation

to equities and bonds.

)) Real assets are favoured in a higher
inflationary backdrop, with a focus on
infrastructure, real estate and floating
private debt.

w

. Inflation-sensitive diversifiers:
Commodities
Currencies and absolute return strategies
= Real assets

Source: Amundi Institute, Bloomberg. Data is as of 16 June 2022. Value and Growth indices are from MSCI. For illustrative purposes only.
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AMUNDI ASSET CLASS VIEWS

Asset class

United States
US value
US growth

Europe

Japan

EQUITY PLATFORM

China

Emerging markets ex-China
US govies

US IG corporate

US HY corporate

European govies (core)

European govies
(peripherals)

Euro IG corporate

Euro HY corporate
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China govies
EM bonds HC

EM bonds LC

Commodities

OTHER

Currencies (USD vs. G10)
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Source: Amundi Institute as of 23 June 2022.
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Important information

The MSCI information may only be used for your internal use, may not be reproduced or redisseminated in any form and may not
be used as a basis for or a component of any financial instruments or products or indices. None of the MSCI information is
intended to constitute investment advice or a recommendation to make (or refrain from making) any kind of investment decision
and may not be relied on as such. Historical data and analysis should not be taken as an indication or guarantee of any future
performance analysis, forecast or prediction. The MSCI information is provided on an “as is” basis and the user of this information
assumes the entire risk of any use made of this information. MSCI, each of its affiliates and each other person involved in or
related to compiling, computing or creating any MSCI information (collectively, the “MSCI Parties”) expressly disclaims all
warranties (including, without limitation, any warranties of originality, accuracy, completeness, timeliness, non-infringement,
merchantability and fitness for a particular purpose) with respect to this information. Without limiting any of the foregoing, in no
event shall any MSCI Party have any liability for any direct, indirect, special, incidental, punitive, consequential (including, without
limitation, lost profits) or any other damages. (www.mscibarra.com). In the European Union, this document is only for the attention
of “Professional” investors as defined in Directive 2014/65/EU dated 15 May 2014 on markets in financial instruments (“MIFID”), to
investment services providers and any other professional of the financial industry, and as the case may be in each local
regulations and, as far as the offering in Switzerland is concerned, a “Qualified Investor” within the meaning of the provisions of
the Swiss Collective Investment Schemes Act of 23 June 2006 (CISA), the Swiss Collective Investment Schemes Ordinance of 22
November 2006 (CISO) and the FINMA's Circular 08/8 on Public Advertising under the Collective Investment Schemes legislation
of 20 November 2008. In no event may this material be distributed in the European Union to non “Professional” investors as
defined in the MIFID or in each local regulation, or in Switzerland to investors who do not comply with the definition of “qualified
investors” as defined in the applicable legislation and regulation.

This document is solely for informational purposes. This document does not constitute an offer to sell, a solicitation of an offer to
buy, or a recommendation of any security or any other product or service. Any securities, products, or services referenced may
not be registered for sale with the relevant authority in your jurisdiction and may not be regulated or supervised by any
governmental or similar authority in your jurisdiction. Any information contained in this document may only be used for your
internal use, may not be reproduced or redisseminated in any form and may not be used as a basis for or a component of any
financial instruments or products or indices. Furthermore, nothing in this document is intended to provide tax, legal, or investment
advice. Unless otherwise stated, all information contained in this document is from Amundi Asset Management S.A.S. and is as of
1 July 2022. Diversification does not guarantee a profit or protect against a loss. This document is provided on an “as is” basis
and the user of this information assumes the entire risk of any use made of this information. Historical data and analysis should
not be taken as an indication or guarantee of any future performance analysis, forecast or prediction. The views expressed
regarding market and economic trends are those of the author and not necessarily Amundi Asset Management S.A.S. and are
subject to change at any time based on market and other conditions, and there can be no assurance that countries, markets or
sectors will perform as expected. These views should not be relied upon as investment advice, a security recommendation, or as
an indication of trading for any Amundi product. Investment involves risks, including market, political, liquidity and currency risks.
Furthermore, in no event shall Amundi have any liability for any direct, indirect, special, incidental, punitive, consequential
(including, without limitation, lost profits) or any other damages due to its use.

Date of first use: 30 June 2022.
Document issued by Amundi Asset Management, “société par actions simplifiée”- SAS with a capital of €1,143,615,555 - Portfolio

manager regulated by the AMF under number GP04000036 — Head office: 91-93 boulevard Pasteur — 75015 Paris — France —
437 574 452 RCS Paris — www.amundi.com,
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