EQUITY MARKETS IN 2020

Watch out for a value rotation
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... reverse amid a
Value vs Growth cyclical rebound

- - Bottoming out of economic
dlSIOcatlon COUId"' activity could be the trigger
The current extreme dislocation of for a rotation towards value.
value vs growth offers a window of Selection will be key to avoid
opportunity. areas of disrupted business

models and focus on names
that can best exploit the
expected cyclical rebound.
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Source: Amundi Composite Value Indicator (CVI), at 26/11/2019. Source: Amundi, Markit, ISM. Bloomberg. Data as at 9/12/2019.

Definitions: Purchasing Managers’ Index (PMIs) - Indicators derived from monthly surveys of senior executives at selected companies that help in identifying economic trends. Growth investment style - It
aims at investing in the growth potential of a company. It is defined by five variables: 1. long-term forward EPS growth rate; 2. short-term forward EPS growth rate; 3. current internal growth rate; 4. long-term
historical EPS growth trend; and 5. long-term historical sales per share growth trend. Sectors with a dominance of growth style: materials, industrials, consumer discretionary, staples, healthcare, IT. Value style - It
means purchasing stocks at relatively low prices, as indicated by low price-to- earnings, price-to-book, and price-to-sales ratios, and high dividend yields. Sectors with dominance of value style: energy, financials,
telecom, utilities, real estate.

|mportant information: The views expressed regarding market and economic trends are those of the author and not necessarily Amundi, and are subject to change at any time. These views should not be relied
upon as investment advice, as securities recommendations, or as an indication of trading on behalf of any Amundi product. There is no guarantee that market forecasts discussed will be realised or that these
trends will continue. These views are subject to change at any time based on market and other conditions and there can be no assurances that countries, markets or sectors will perform as expected. Investments
involve certain risks, including political and currency risks. Investment return and principal value may go down as well as up and could result in the loss of all capital invested. This material does not constitute an
offer to buy or a solicitation to sell any units of any investment fund or any service. Amundi is a trading name of the Amundi Asset Management S.A. group of companies. Unless otherwise stated, all information
contained in this document is from Amundi Asset Management and is as of 4 December 2019.
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EUROPEAN EQUITY VALUE

Four themes support European markets in the value rotation
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CBs guidance for stable rates combined with A combination of geopolitical improvements is
a global manufacturing bottoming out should supporting investor interest in Europe, at a time
support a stabilization of bond yields. This could when equity valuations are also attractive.

benefit some traditional value sectors such as

financials and consumer discretionary. The probability of a no-deal Brexit

Allocation to financial and has significantly reduced;
consumer discretionary sectors

A possible US-China mini deal would
MSCI MSCI MSCI also be supportive;

EMU Europe Europe Value

Any good news on reforms
(banking union) could also support
European equities.
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Source: Amundi research, MSCI. Data as of 30 November 2019.
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Investor positioning is catching up with the trend. With further support to growth in the Eurozone
In fact, recent surveys on global fund managers’ expected from the fiscal side in 2020, we believe
allocation are pointing towards an increase to the appetite for European equity will continue.

European equities.

| Eurozone Fiscal stance Change in
December 2019 *****l' structural government balance, % of GDP
19 Month high in global
. 0.3
fund managers allocation
to European Equity.
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Source: BoFA Merrill Lynch Global Fund Managers Survey, 15 December 2019. Source: IMF, European draft budgets, Amundi estimates. Data as of 15 November 2019.

Important information: Important information: The MSCl information may only be used for your internal use, may not be reproduced or redisseminated in any form and may not be used as a basis for or a component
of any finandial instruments or products or indices. None of the MSCl information is intended to constitute investment advice or a recommendation to make (or refrain from making) any kind of investment decision
and may not be relied on as such. Historical data and analysis should not be taken as an indication or guarantee of any future performance analysis, forecast or prediction. The MSCl information is provided on an
“asis” basis and the user of this information assumes the entire risk of any use made of this information. MSCI, each of its affiliates and each other person involved in or related to compiling, computing or creating any
MSClinformation (collectively, the “MSCI Parties”) expressly disclaims all warranties (including, without limitation, any warranties of originality, accuracy, completeness, timeliness, non-infringement, merchantability
and fitness for a particular purpose) with respect to this information. Without limiting any of the foregoing, in no event shall any MSC Party have any liability for any direct, indirect, special, incidental, punitive,
consequential (including, without limitation, lost profits) or any other damages. /mscibarra.com).
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