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2024 — The pivot towards a new growth paradigm

GDP Grrowth
Average YoY%

8,1

GDP can grow if there is more available
capital and/or if there are more
available workers and/or productivity
increases. Chinese growth is
structurally slowing because of:

Total Factor
Productivity

Amundi Investment
Institute estimate

Slower productivity gains after
I I initial market liberalisation reform

Capital
Input

The diminishing return of capital,
hence ineffective investments

Labour
input

"\,'F An ageing population and

1990-99  2000-09  2010-19  2020-29 shrinking labour force

Source: Amundi Investment Institute. Data as of 15 January 2024.

Productivity holds the key

“Innovation has been prioritised at
the national level, aiming to transform
Structural China into a technological

Technological reforms to set

advancement the right powerhouse and transition from a
neentives low-value-added manufacturing

economy to one based on
innovation.”

Boosting total-factor productivity (TFP)
through catch-up growth can be
significant and beneficial, but further VINCENT
reforms and economic liberalisation MORTIER
are prerequisites for such progress. GROUP ClO
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China technological advancement

Artificial intelligence Clean technology

*-139.8%

Percentage of publications in
Atrtificial Intelligence Journals

China ranks 1°

in all 8 energy and
environment technologies in
the Critical Technology

worldwide in 2021 Tracker
Arificil Imeligence ndex Repor 2023, Stanford Uniersiy,  Source: Australian Srategic Polcy Insttute (ASPY)
Industrial automation & robotics Quantum computing
Annual installations of Announced planned governmental

industrial robots

ZO!E 2022

Tot. 159.000 Tot. 553.00

funding, $ billion

European
Union

United States

@ 8.4

Source: McKinsey, Quantum Technology Monitor, April 2023.

Source: International Federation of Robotics.

China leads energy transition investments

Top 5 countries by energy transition investment in 2022 ($ billion)

; LAl “China is committing to reach peak

- carbon emissions by 2030 and
25 carbon neutrality by 2060.”

ALESSIA

BERARDI

A HEAD OF EMERGING

= g 28 MACRO STRATEGY, AMUNDI
41>
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Source: Bloomberg NEF, NEO Net Zero Investment, May 2023.
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Some clouds in 2024 China macro outlook

We expect a rapid economic transition towards the lower 3% gear
5,2%

Average growth 2010-19

Property sector remains a drag in the deleveraging era
3,9% The sharp correction in the housing sector is not over yet.
Beijing’s objective is to engineer a controlled decline for the
real estate sector, not to revive the sector.

Expected|average growth 2020-29

Consumer: a slow burn, not a swift recovery

In the deleveraging process, households are bearing the brunt
of the strain. Unless there is a shift in policy to support
consumption, the gradual erosion of consumption will persist.

Easing measures: too light for a secular downturn
The deleveraging process is expected to also gradually move
to LGFV. The overarching force of debt discipline will

Source: Amundi Investment Institute. Data is as of 10 overshadow the easing measures, driving growth down further.
January 2024. Forecasts are by Amundi Investment

Institute as of 10 January 2024.

Equity views Fixed income views

Balance short-term NEUTRAL: Chinese
challenges with long-term Government Bonds (CGB)
opportunities offering diversification

opportunities for global investors

Valuations are appealing CAUTIOUS: Chinese
I and the longer-term risk- Corporate Bonds (particularly
reward appears attractive in real estate)

Sentiment remains weak

— amid economic slowdown We expect the CGB yield to
and geopolitical tensions remain around 2.5-3%

6
5 4
£ 47
Themes to watch 2 37
4
1 A
Pension reform Chinese i
could boost multinationals 2018 2019 2020 2021 2022 2023 2024
internal diversifying
demand and their supply US 10yr Govt Bond Yield
redirect savings chains . )
== China 10yr Govt Bond Yield
Source: Amundi Investment Institute. Data as of 8 January Source: Amundi Investment Institute, Bloomberg. Data as of
2024. 8 January 2024.
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The future of Renminbi

4

Chinese yuan (CNY) per

6,0
U.S. Dollar (USD)

CNY strenghtening vs. USD A

6.2 CNY weakening vs. USD V¥

6,6
All forecast
6,8

Exchange rate

7,0
7,2
7,4

7,6
2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

Short term The Chinese currency weakened last year reflecting China's economic troubles. In
2024 2024, the Federal Reserve’s pivot to cutting rates should limit how much the
upside for the USD/CNY will be extended. The market is also short the RMB,
/) which again serves as a positive technical for the currency.

Over a longer horizon, especially given the recent extension of BRICS, we think
the Renminbi will be increasingly used as a settlement currency.

Source: Amundi Investment Institute, Bloomberg. Data as of 8 January 2024. CNY = Chinise Yuan (Renminbi), USD = US Dollar.

IMPORTANT INFORMATION
This document is solely for informational purposes.

This document does not constitute an offer to sell, a solicitation of an offer to buy, or a recommendation of any
security or any other product or service. Any securities, products, or services referenced may not be registered for sale
with the relevant authority in your jurisdiction and may not be regulated or supervised by any governmental or similar
authority in your jurisdiction.

Any information contained in this document may only be used for your internal use, may not be reproduced or redisseminated in any
form and may not be used as a basis for or a component of any financial instruments or products or indices.

Furthermore, nothing in this document is intended to provide tax, legal, or investment advice.

Unless otherwise stated, all information contained in this document is from Amundi Asset Management SAS and is as of 8
January 2024. Diversification does not guarantee a profit or protect against a loss. This document is provided on an “as
is” basis and the user of this information assumes the entire risk of any use made of this information. Historical data and
analysis should not be taken as an indication or guarantee of any future performance analysis, forecast or prediction. The
views expressed regarding market and economic trends are those of the author and not necessarily Amundi Asset
Management SAS and are subject to change at any time based on market and other conditions, and there can be no
assurance that countries, markets or sectors will perform as expected. These views should not be relied upon as
investment advice, a security recommendation, or as an indication of trading for any Amundi product. Investment involves
risks, including market, political, liquidity and currency risks.

Furthermore, in no event shall any person involved in the production of this document have any liability for any direct, indirect,
special, incidental, punitive, consequential (including, without limitation, lost profits) or any other damages.

Date of first use: 22 January 2024.

Document issued by Amundi Asset Management, “société par actions simplifiée”- SAS with a capital of €1,143,615,555 - Portfolio
manager regulated by the AMF under number GP04000036 — Head office: 90-93 boulevard Pasteur — 75015 Paris — France — 437
574 452 RCS Paris — www.amundi.com
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